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BRANDT RENEWS STRESS ON NICARAGUAN 'SELF-DETERMINATION' 
Bonn DIE NEUE GESELLSCHAFT in German Oct 84 pp 958-962 


[Keynote address by Willy Brandt at meeting of Socialist International 
Bureau, Rio de Janeiro, 1 Oct 84: "Five Minutes to Twelve"] 


I. 


The Socialist International is no stranger on Latin American soil; but we 
are assembled here today for the first time for a session of the bureau 

in its present form. I view that as a political signal which is an offer 
and at the same time a view of the future that will result in a new 
mission for us. As neighbors sharing a small planet, we democratic social~ 
ists have an obligation to work with all our strength for the goals which 
can give hope and encouragement to people in /all/ parts of the world. 


We who are the political agents of democratic progress and social renewal; 
we who resist the threat to people's livelihood and resignation—we wish 
to conduct our discussions during these days here in the spirit of soli- 
darity. And we wish to continue conducting our work in the spirit of 

our mission which is to promote the idea of liberal socialism and social 
justice in many parts of the world. 


Il. 


It is a historical coincidence—or I should really say it is the histori- 
cal truth that in these very days, 120 years ago, namely on 28 September 
1864, the first International was founded in London. At the time, that 

was a virtually revolutionary act. The secretary of the London trade union 
council drew up a message "to the workers of France from the workers of 
England" which said among other things: "Let us speak of the large ques- 
tions upon which the peace of nations depends,” 











Isn't the issue the same today worldwide as that message of peace exchanged 
between the workers of Ingland and France 120 years ago ? Doesn't it feel 
good to draw strength from these historical analogies ? Since 1976, I have 
been doing my best as president of the Socialist International to develop 
our association of sovereign political parties in such a way as to create 
many new contacts for the purpose of exchanging views and reaching deci- 
sions. The contacts between the European social democrats and the kindred 
political organizations in Latin America occupy a special place in all of 
this. 


The Socialist International can look back on a long tradition, As an oute 
growth of the European labor movement, it never wanted to remain in isola- 
tion and today it is more open than ever to cooperation with those poli- 
tical forces which pursue similar aims, This applies to Latin America in 
particular and to the Third World as a whole. 


Now that our organization in its various shapes and forms is 120 years old 
we are not at the end but only at the beginning of the goals we have set 
for ourselves internationally. The fact is that we are really just getting 
started—and our compass points forward! This meeting in Rio de Janeiro 

is to make it clear that the Socialist International intends to make its 
contribution as a political-moral force to bring about peace and freedon, 
justice and solidarity in Latin America and throughout the world, 


lil. 


It is a political fact today that the experiences and the cooperation of 
years past have led to a point where the Socialist International without 
Latin American participation would be unthinkable, The common ground which 
we discovered in our Caracas conference in May 1976 and at the Lisbon con- 
ference in the fall of 1978 have doubtless had a positive impact on our 
cooperation during the subsequent years. Let me also recall our regional 
conference in the Dominican Republic in the spring of 1980. At all our 
bureau meetings of the past several years Latin American issues have 
played an increasingly important role. 


I would not hesitate to say that Latin America has by now become a second 
pillar of our Socialist International work. But the Socialist International 
of course does not consist of Latin America and Europe alone. We went out 
into the world and held important meetings in Canada and Japan, in West 
Africa and the Caribbean. Just a few weeks ago, we held an important con- 
ference in Arusha, Tanzania at the invitation of our friend, Julius Nye- 
rere. The presidentsof the front line states as well as the ANC leader- 
ship from South Africa and the SWAPO leadership from Namibia met to dis- 
cuss the increasingly urgent problems with leading European personalities 
of our organization. I am sure that the regular contacts which will follow 
this meeting will enrich the further activities of our International. They 
will augment already existing contacts with other parts of the African con- 
tinent. 











The disarmament council of our organization, led by the minister president 
of Finland, our friend Kalevi Sorsa, will be spending the first half of 
November in New Delhi, India and in Tokyo, Japan. The disarmament council 
had previously visited Washington and Moscow as well as the United Nations, 
In India there is strong interest in this aspect of our organization's 
activities—and that includes the Indian prime minister, Mrs Gandhi, who 
is the chairman of the blocefree movement. Our friends from Australia and 
Newzealand—=—who have both taken over the reins of government now—are sure 
to participate in the Tokyo deliberations, 


In early June of this year, I myself took note of the strong interest in 
our work not only in India but also in the PRC. This applies particularly 
to our efforts to put an end to the insane arms race and to look for new 
approaches to the North-South dialog. 


Let me reiterate the demand of the Socialist International for an end to 
the arms race. We call on the superpowers to sit down to serious negotia- 
tions and at least to agree on a moratorium on nuclear arms and weapons 
in space, We support the appeal of six heads of government from four con- 
tinents which includes the names of two Latin American presidents. We 
wish to stress in particular that we are opposed to exporting the East-e 
West conflict which has already led to a disastrous militarization of the 
Third World. 


Now we are meeting in Rio de Janeiro and I think this will turn out to be 
an important or perhaps even decisive marker along the way of the Social- 
ist International, The focus of our discussions during the next few days 
will be on the problems of this continent. How could it be otherwise ? 
The main topic bears the title "Peace and Democracy in Latin America and 
the Caribbean." We will be speaking about the most important problems: 
the hard struggle for democracy; the serious situation in Central America 
and the dangers of the debt crisis. 


IV. 


Let me make just a very few remarks regarding the main topic of our deli- 
berations: 


The Struggle for Democracy 


Given all our historical experiences—particularly here in Latin America— 
we may say that the struggle for democracy has always been difficult and 
will continue to be so. The same applies to the struggle for social justice. 
And yet, in the final analysis, this struggle for democracy has advanced 
poth the people and their hope for a life of security and freedom in spite 
of all the temporary bitter reversals, The struggle continues and we are 

on the side of those who are always making great sacrifices. We salute all 
the insulted and injured. Our special greetings go out to our friends in 
Chile, Uruguay and Paraguay. 














We know that those who merely talk about "democracy" frequently play fast 
and loose with the concept. And so I say: we of the Socialist International 
are not setting our sights on an abstract concept but for a society of 
freedom, justice and social progress, 


Just the same, we are aware of the fact that there are different ways of 
reaching that goal in keeping with the specific national, historical and 
social circumstances. As opposed to others, we have no intention of im- 
posing our particular experiences or particular models on others, 


The holding of elections is of course an important, an indispensable com- 

ponent of what we mean by democracy. But elections alone will not help us 

achieve the goals of a humane society. Social renewal must be added to the 
process of democratization. Quite often, progress will also be attainable, 
if fought for in conjunction with other democratic forces. 


There are signs of hope=—=particularly here in South America and here in 
Brazil which almost amounts to an entire continent all by itself. My 
friends and I have followed with great respect the struggle for national 
and democratic renewal which has been occupying the attention of this 
country. There should be no doubt about our continued attention and 
friendship. 


Another strong sign of hope are the achievements which have taken place 
in Argentina. I wish President Alfonsin with whom I will meet in a few 
days and his compatriots and our political friends good luck for their 
further endeavors. Our friend Alan Garcia of the Peruvian APRA will take 
our good wishes along on his way. 


But, my dear friends, let us not forget that it is our job to strengthen 
our solidarity in the already existing democracies—particularly in those 
countries where our political friends are holding the reins of govern= 
ment. 


Among the representatives of our member parties I would like to salute 
President Jaime Lusinchi and the AD of Venezuela; President luis Alberto 
Monge of Costa Rica and our friends from the Dominican Republic. Our 
good wishes also go out to all those who are struggling to gain the 
trust of their compatriots for the sake of the future of their nations, 


Central America 


We are deeply moved by the continuing terrible crisis in Central America, 
This crisis /is/ terrible and it must be overcome in a constructive way. 
We have all been forced to observe how this crisis took a dangerous and 
even explosive turn over the past several years and how it now extends 
far beyond the borders of the countries concerned. 














We have made a good many serious efforts to contribute in different ways 
to a solution. I am thinking in this connection of the major efforts 
undertaken by our friend Felipe Gonzalez—and not only by hin, 


In €1 Salvador the crucial issue still is to find a way—meaning a poli- 
tical way—to bring the civil war there to a peaceful conclusion and to 
improve the unbearable living conditions of the population of that Goun= 
try in the precess. We are against miiitary solutions—-and besides they 
would not be lasting. In the first instance, this surely a matter for 
the participants [to resolve]. Our friend Ungo will give us his assess- 
ment of the situation once again, The crux of the matter will be whether 
the Salvadoran guvernment is prepared to conduct a dialogue or rather 
whether it is capable of doing so. That, too, is part of the responsibi- 
lity of government. 


What are the stakes in Nicaragua ? In the first instance, as far as I 
can see, the point is that that country is not brought down from the out 
side politically, militarily and economically by means of pressure, of 
threats and aggression, Another point is that the country continues to 
have the chance to determine its internal order on its own and to create 
its own future, I am not telling any secrets when I say that not every- 
thing which has taken place under the authority of our Sandinist friends 
has met with our approval in all cases, Also, we are not in favor of 
simply applauding actions or censuring them at a time when that country 
is trying in a very difficult situation and with a maximum of effort to 
safeguard its survival and its future. The upcoming elections could 
signify an important step along the road toward a democratic future for 
Nicaragua and all we can do is to issne an appeal to give Nicaragua a 
fair chance, In words of one syllable that means not to pressure her 

mi Litarily—-much less to suffocate the country. 


Political ideas coming firrom the region itself and aiming at a political 
solution for peace in Central America are deserving of our strong support. 
I would like to voice the hope that the most recent efforts by the Con- 
tadora Group—which were submitted to the United Nations Secretary Gene- 
ral—will be crowned with success, This is a very important area where 

we mast not be deficient in our solidarity or in the clarity of our 

stand in view of the fact that we are hoping for the U.S. government to 
adopt a constructive position. 


{ also hope that the just concluded conference of foreign ministers from 
Central America and Europe held in Costa Rica proved to be helpful. 


1t is 5 minutes to 12 ia Central America, \le must do everything we can 
to keep that region from succumbing to blood and ruin, But we all know 
that there is an even greater crisis beyond the one faced by Central 
America which places great obstacles into the path of democratization and 
social. progress. 1 am referring to the debt crisis. 











Debt Crisis 


The pre sent international economic situation is very serious; in fact, 
it is a common crisis. The dangers are increasing—all the more so since 
some political leaders are unwilling to face the facts and to confront 
the new challenges. 


The unsatisfactory outcome of the annual meeting of the IMF and the World 
Bank clearly shows that the governments of some major countries, while 
prepared to make certain concessions, are neither willing, nor able to 
undertake basic reforms—-such as were presented, for example, by the 
French foreign minister to the UN General Assembly. Some simply do not 
seem capable of understanding reality. Others believe in the myth that 
this great common crisis can be dealt with on a case-by-case basis and 
that that will keep everything under control. But the fact is that there 
is a global debt crisis which threatens the future of nations and conti- 
nents as well as the entire international monetary system, 


I know that the debt crisis places a particularly heavy burden on Latin 
America—but at the same time it poses a threat to all of us. In my 
view, it is therefore very unfortunate and irresponsible that there has 
been such a weak reaction to the proposals made by 11 Latin American 
nations at their recent meeting in Mar del Plata, 


During the last few years the whole world has witnessed an explosion 

of public debt. In countries large and small; in industrial nations and 
developing nations; in the North and the Souths; in the East and the 
West——there has been a sharp rise in public debt everywhere. In the 
industrialized nations that debt was generally homegrown; in the develop-= 
ing countries and in some Eastern countries it was primarily due to out- 
Side causes. 


By the same token, there is a growing crisis of hunger which threatens 
the lives of millions of people—=particularly in Africa. 


On this issue, too, the responsible political figures of the wealthy 
nations are simply not meeting the challenge, There were warning signs 
years ago; reports were written and there are proposals for practical 
steps to be taken, But for reasons I find hard to understand the in- 
dustrial nations have refused to start moving, for example, on the 
special program for Africa which was proposed by the World Bank, Now, 
at last, they have shifted their position and the World Bank has been 
asked to look into the possibility of coming up with the required $ 2 
billion, 











Not long ago the proposed capitalization of the International Development 
Association was restricted to the insufficient amount of § 9 billion. How 
do these two decisions gibe with another ? Why do we need additional * 
studies ? The slowness of these processes in the face of the crisis is 
truly horrifving. 


Ve 


All of this is overshadowed by the security crisis and the still accelerat- 
ing arms race=—-particularly between the superpowers. But elsewhere, too, 

the scop2 of military expenditures is quite simply unbelievable. Worldwide, 
they have by now climbed to $ 1,000 billion per year, That is obscene. And 
who can really depend on political reason determining the course of events ? 
Or that the button won't be pushed, perhaps by accident ? Possibilities of 
this kind are highly horrifying, 


On the other hand, there also is an awareness that this really is a crisis 
of global proportions and that the various problems are interconnected, 
This might result in a new attempt to link the problems of disarmament and 
development. It would then be possible to move forward simultaneously to 
achieve a reduction in worldwide arms expenditures and a rise in expendi- 
tures for development purposes. As far as I am concerned there is no doubt 
but that a breakthrough on both fronts represents the only chance for fund-= 
ing the enormous investment needs of the future, 


What we need are political decisions at the highest level to deal with the 
issue of the debt, of development and disarmament. There is not much time 
and every day counts. 


Vi. 





Everybody knows and can feel how difficuit the problems are which we face, 
But my experience tells me that there is no such thing as a no exit situa- 
tion—unless one resigns oneself to that fact. We do not want to take on 
more than we can handle, nor in fact can we; but we will do whatever we 
can because people hope that we will and expect it of us and because it 

is our self-imposed obligation, That is why I plan to visit a nunber of 
other countries on this important continent following the conclusion of 
our meeting here in Rio de Janeiro, That is a great challenge for me, As 
president of the Socialist International I dare not and will not shirk 

it. But now let us first do our work here in Rio. 


9478 
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BELAUNDE ON ANDEAN PESO USE, INTERNATIONAL FISHING CONGRESS 
Lima EL COMERCIO in Spanish 23 Nov 84 p A-4 


[Text] President Fernando Belaunde Terry pointed out the importance of the An- 
dean peso as the first step toward the future creation of the Latin American 
peso yesterday when opening the Second Latin American Fishing Congress at the 
International Fair of the Pacific. 


He indicated that in operations of the Andean Group, when one country owes 
another because of trade, this debt could be paid without resorting to the 
dollar as occur’s now. 


He reported that the delegates of the Reserve Banks of GRAN [Andean Regional 
Group] will meet in Lima on 17 December to define the start-up of the Andean 
peso. 


The president revealed: "We hope this currency is the first step toward the 
creation of a Latin American peso that has widespread support, especially in 
Argentina." 


During his speech, the president referred to the large fishing potential of : 
the Peruvian Amazon area. 


In the specific case of fishing, he mentioned the need to promote technology 
in the canning and packaging industry. He said that fishing and agroindustry 
have to work hand in hand fo. better achievements. 


About 200 delegates from some 30 countries are attending the fishing congress. 
These include Latin American shipowners, fishermen, industrialists and public 
officials. The meeting will end tomorrow. 


The opening ceremony began with a speech by Dr Rodolfo Garcia Leyenda, Argen- 
tine secretary of marine resources. 


The Peruvian minister of fisheries, Ismael Benavides, took the floor and said 
that meetings like this permit an exchange of ideas and information on fishing 
and the development of programs of cooperation and joint actions that will 
benefit the fishing development of the participating countries. 











He also said that this year began with a trend toward normalization of ocean 
and climatic conditions and, simultaneously, the recovery of fishing. 


Some 2.5 Million Tons 


In ste ements to the press, Minister Benavides indicated that so far Peru has 


ec 


Caugt. » million tons of fish, mainly sardines. 


He also said that fishing for saurel and mackerel has begun well. "I think 
this constitutes the next great step in Peruvian fishing." 


He indicated that Peru is among the top 10 fishing countries in the world. It 
is in second place in Latin America after Chile. He said that Peru must give 
a greater push to its fishing program in order to regain the place of honor 

it always had. 


Digressing because of the journalists, the minister of fisheries explained 
that a certain television campaign to refute false statements about the fish- 
ing situation "was not done with state funds. It is the result of a request 
to the television stations." 


71717 
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BRIEFS 


ANDEAN FERTILIZER PLANT CONSIDERED--Arequipa, 12 Nov--There will be three 
agricultural-livestock and agroindustrial meetings of the Cartagena Pact in 
this city, mainly to discuss the bill to create an Andean multinational enter- 
prise to erect a large veterinary products and fertilizer plant. This informa- 
tion came from the organizing committees of the Second Livestock Exposition 
and the Second Congress of Andean Livestock Raisers Confederation. They re- 
ported that this proposal will be analyzed by the ministers of agriculture 

and livestock or the representatives of Peru, Bolivia, Colombia, Venezuela and 
Ecuador. They stated that this would fulfill a long-time desire of the Carta- 
gena Pact. It should be crystallized very soon. Among the signatory coun- 
tries, there are no veterinary products or fertilizer industries with suffi- 
cient capacity to take care of needs. The increasing amount of dollars allo- 
cated to imports go to hard currency countries when, in reality, they should 
remain in the Andean area. Livestock in the signatory countries requires huge 
quantities of veterinary products that are not produced here. The same is 
true about certain fertilizers that must be acquired in the United States or 
Europe. All this means a considerable drain of foreign currency that must be 
prevented. [Text] [Lima EL COMERCIO in Spanish 13 Nov 84 p A-12] 7717 


ARGENTINE AMBASSADOR TO BAHAMAS--The ambassador to the Republic of Argentina, 
His Excellency Mr Carlos Manuel Muniz, presented his credentials to the Gov- 
ernor General of the Bahamas, His Excellency Sir Gerald Cash, yesterday. 
[Excerpt] [Nassau Domestic Service in English 1300 GMT 7 Nov 84 FL] 


BRAZIL, BARBADOS ENVOYS--Bridgetown, 9 Nov (CANA)--The Governments of 
Barbados and Brazil have named new non-resident ambassadors to each other's 
country, according to a government release here. The new Barbadian ambassa- 
dor to Brazil is Caracas-based John Connell. His Brazilian counterpart is 
Octavio de Berenguer Cesar, who will be resident in Trinidad and Tobago. 
Connell succeeds Brazane Babb, while the new Brazilian diplomat is replacing 
Ambassador Bier, who ended his tour of duty in December 1983. Barbados and 
Brazil established diplomatic relations in 1971. The then ambassador to the 
United States, Valerie McComie, was accredited as Barbados' first non- 
resident ambassador to Brazil, while Dora Alencar de Vasconcellos was her 
country's first non-resident ambassador to Barbados, accredited in 1972. 
Brazil established a consulate in Barbados in July 1976 and subsequently up- 
graded it to an embassy, now headed by Romeo Zero, charge d'affaires. [Text] 
[Bridgetown CANA in English 1918 GMT 9 Nov 84 FL] 
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ARGENTINA 


MANUFACTURING INDUSTRY'S CRITICAL SITUATION UNDERSCORED 
Buenos Aires CLARIN in Spanish 15 Nov 84 p 22 
[Article by Marcelo Bonelli] 


[Text] Economic developments threaten to outstrip the demands that 
businesses are making almost every day as they seize every opportunity 
to warn of the effects of the government's current economic strategy. 

In the next few days there will be additional announcements of temporary 
shutdowns at major manufacturing plants. 


Two major firms have made the move so far. Ford Motor reported that 
it would operate only 4 days a week (shutting down its Pacheco plant 
for 1 day), and Acindar announced tnat it would halt production for 
almost a month. 


Another iron and steel firm will soon take the same step. Propulsora 
will announce to its personnel that it will be halting production 

for 15 days in December, in addition to its regular plant closing 

in January. Aceros Bragado is looking to do likewise, in light of 

the problems it is having making payments to several public enterprises 
(SEGBA [Greater Buenos Aires Electrical Services], for example). 


These companies are not alone in this regard, however. Ford itself 
plans to further reduce operations in December, as it will reportedly 
shut down its plant for another 12 days. 


These developments have jolted a variety of government circles. 
The Finance Ministry is readying a response to the automaker in particular. 
"This is due to poor management,'' say officials on the fifth floor 
of the Economy Ministry. 


The problem with this argument is that the boards of directors of 
several manufacturing concerns are preparing similar moves. 


We already know of the daunting problems that Loma Negra spoke out 
about and of the warning by Cemento Portland Argentina (a subsidiary 
of a U.S. company) that it could not continue operating here unless 
the government modified its pricing policy. Both firms obtained 
major relief when the Commerce Secretary freed cement prices. 
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This specific case can be carried over to other markets. Even state-run 
industrial firms are going to feel the impact of the recession in 
their coffers. 


"I don't know what I'm going to do with AFNE [State Shipyards and 
Naval Factories],"' Public Works and Services Minister Roque Carranza 
is said to be telling the businessmen who come to consult him. The 
stagnation in demand has complicated things for the state-run company, 
which like others is embroiled in conflicts with its personnel. 


Carranza's problems are not just in shipbuilding, of course. Petroquimica 
General Mosconi posted sharp drops in sales in recent months. The 

17 percent fall in demand this October caused a sharp rise in its 
inventory. 


The problems are not that similar across the sector, however. For 
example, Cabot, which had the monopoly on carbon black sales, decided 
to shut down production temporarily and import the item from Brazil. 


Car Industry Contraction 


The situation in the automotive industry is much more uniform than 

on the chemical and petrochemical market. No companies other than 

Ford are known to have decided on a temporary shutdown of two plants. 
Among suppliers, however, steel firms in particular, the feeling 

is that both Sevel and Volkswagen are not in a, shall we say, comfortable 
position, although no one knows whether they will follow the lead 

of the U.S. automaker. 


This is how things stand, because even though the year-end bottom 
line looks good for the auto parts makers, they are worried by the 
40 percent drop in demand from the automakers from the mid-year 
levels. 


The same symptoms are in evidence inthe textile industry. For a 

year and a half now (because of the forced mergers and the ban on 
imports) the surviving firms have been operating at full capacity. 
The firms are now seeing a sharp drop in sales, however, though they 
acknowledge that there will be no shutdown for the time being as long 
as garment imports from Brazil, China and Peru are blocked and 
small-scale smuggling is prevented. 


Business, and labor as well, are concerned because they feel that 
government officials are not acting as promptly as the situation 
would seem to dictate. As an example they cite the rejection of 

the Petracca firm's proposal to put itself on a sounder footing by 
liquidating the $4 million worth of its merchandise that has been 
held at customs. Government policy has thus hampered the operations 
of a major glass-producing firm. Another example is the thorough- 
going crisis in the meat-packing industry, whose liabilities ($500 
million) easily exceed the assets of all the companies combined. 
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Although the data on small and medium business are not very accurate, 
all indications are that the situation is worse than among the major 
firms. President Raul Alfonsin himself provided evidence of this 

at his Tuesday meeting with the officers of the nation's business 
groups. 


At Olivos, Alfonsin voiced alarm over the drop in recent months in 
the employers’ contributions to the National Housing Fund and the 
social security system. This development is a reflection of the 
financial problems plaguing small business. 


The evidence speaks for itself. Because of the background and importance 
of some of the affected firms, however, the Finance Ministry has 

been tempted to seek political motivations for business decisions. 
Interpretations aside, the fact is that there has been an almost 
across-the-board drop in sales, combined with price lags and ever 
increasing financial costs. 


8743 
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ARGENTINA 


INFLATION PROVOKES MAJOR CRISIS IN BUILDING SECTOR 
Buenos Aires LA PRENSA in Spanish 20 Nov 84 p 9 


[Text] We spoke with Filiberto N. Bibiloni, the engineer who heads 

up the Argentine Chamber of Construction, after his address to the chamber's 
industrial sector on Construction Day, which was celebrated Last 

night with the traditional dinner. 


"The industry is in the worst shape in its history," he said. "Last 
year, at the Huerta Grande business convention the situation was 
described as ‘disastrous,' and at the most recent convention in 
Tucuman it was called ‘terminal.' The drastic cutbacks in public 
works on the national, provincial and municipal level in recent years 
have left most firms with a great deal of idle capacity and put an 
.larming number of specialists and white- and blue-collar workers 

out of their jobs. 


"Perverse inflation is one of the causes of the crisis. Law 12,910, 
which was passed in 1949, acknowledged inflation-generated cost increases 
for public works contractors, and since then government agencies 

and state-run companies have included formulas or procedures in their 
contracts to offset rising costs due to inflation. In recent times, 
however, inflation has been so steep that the formulas are no longer 
equitable. The increases in the prices of various inputs and in 
interest rates are not being fully acknowledged, and the adjustments 
are lagging far behind. The government must urgently authorize the 
renegotiation of these contracts," Bibiloni added. "The severe, 
inadequately compensated inflation is causing firms to lose money; 
moreover, almost all of them have had to sign contracts under which 
they will make little profit because of the disastrous, price-slashing 
competition prompted by the shortage of work. 


"Another factor emerged in recent months to compound the crisis: 

payment delays by government agencies, which have had ruinous effects 

on business finances. A principal's fundamental and, I would say, 

almost sole obligation under a contract is to pay the invoices on 

time and in the proper manner. It is absurd to claim that the construction 
firm is supposed to finance the principal and keep up the work pace 
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while having to meet mounting expenditures such as salaries, subcontracts, 
taxes, social benefit payments, materials, etc. Many firms, even 

the soundest ones, are having such severe financial problems that 

they have gotten to the brink. Many of them are meeting with their 
creditors or have even begun bankruptcy proceedings. In spite of 

the countless efforts that have been made to secure prompt payments, 

no solution has been forthcoming." 


"As far as credit is concerned," Bibiloni indicated, "I would not 
hesitate to say that it is absolutely impossible to get, and this 
heightens the woes I have mentioned." 





"Referring to the long-range consequences for the country as a whole, 
he said: “Some day, sooner or later, we will have to undertake the 
repair and construction work. When that day comes, we will pay the 
price for the delays in seeing to our infrastructure." 


Furthermore, he continued, "the current situation in private construction 
is no more encouraging than in public works. Private construction 
requires large amounts of investment capital, and in order for investors 
to take those risks, they need the proper sort of investment climate, 
which unfortunately the country has not been offering for some years 

now. Estimates are that construction is down about a third from 
previous years, which has contributed appreciably to the decline and 
disappearance of many building firms. To this we should add the 

virtual destruction of the capital market, mainly since 1982." 
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ARGENTINA 


CAMPERO ON PRICE POLICY, TRADE MINISTRY REORGANIZATION 
Buenos Aires CLARIN in Spanish 21 Nov 84 p 22 


[Text] "We have practically decided to set up trade and foreign trade 
secretariats, though decisions on undersecretariats have yet to be 
made," said the current commerce secretary, Ricardo Campero, thus 
confirming the government's decision to subdivide the current office. 


According to all reports, the current president of the Banco Nacion, 
Alfredo Concepcicn, will take over the Commerce Secretariat (domestic 
commerce, actually), while Campero would handle foreign trade, which 
would be directly under the president. Other sources, however, indicated 
that the secretary would encounter some resistance to his new appointment. 


There is also some discussion of whether a separate Foreign Trade 
Secretariat would fall within the president's sphere, remain under 
the Economy Ministry or be placed under the Foreign Ministry, which 
has shown an interest in controlling this government area. 


Another uncertain issue, as Campero himself confirmed in a way, is 
the future of several undersecretariats. At issue in particular 
is the presence of Marta Mas de Magliano in the Domestic Trade Secretariat. 


Campero denied last night that automobile prices would be decontrolled 
soon. Referring to price controls, he emphasized that "the numbers 
have proved us right. Right there in black on white we can show 

any economist howeffective the controls have been and what the 
inflation figures would have been without them." He felt that this 
month's numbers "are good and will be down several points from October, 
even though we dropped seven points already that month." 


He accused Roberto Favelevic, the head of the Argentine Industrial 
Union, of hacing broken his commitment “not to talk about price policy 
sO as not to create inflationary expectations. Regrettably, Favelevic 
has not kept the agreement, but I am a gentleman and I cannot continue 
to discuss this issue because it is part of a political accord." 
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BRAZIL 


PMDB INDEPENDENT LEFT SEEKS TO FORM CONGRESSIONAL BLOC 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 16 Nov 84 p 5 


[Text] Congressmen of the PMDB [Brazilian Democratic Movement Party] left wing 
are already discussing what they will do, what position they will take and how 
they will act politically and party-wise in the future Tancredo Neves government, 
which they believe will be elected by the electoral college. Many of them are 
convinced that sooner or later this situation will have to be faced and the 

PMDB may break up within a short time. 


If the party breaks up, these congressmen reason further, it will be by the initi- 
ative of the minority not attached to the PCB [Brazilian Communist Party] and the 
PCdoB [Communist Party of Brazil]|--the faction that calls itself the Independent 
Left and that intends to have Deputy Miguel Arraes as its de facto leader. The 
Independent Left has a long-standing project of forming a congressional bloc to 
operate first in Congress and then, in a second phase, in the states. At the end 
of last year this proposal came up for discussion, with participation of congress- 
men from the PMDB, the PT [Workers Party], the PDT [Democratic Labor Party] and 
even the PTB [Brazilian Labor Party]. It was to be the embryo of a new party. 


The PMDB will have to face up to these internal divisions whe. choosing the new 
president of the Chamber of Deputies. The majority of the Left, adherents of the 
PCB and the PCdoB, support Alencar Furtado; the moderates, in turn, prefer 
Ulysses Guimaraes. The date set for the meeting of the party's congressional 
members is 16 January, hours after the presidential election, but the moderates 
associated with Tancredo wish to postpone it until February. 


Moreover, the party must overcome disagreements about choosing the party leader in 
the Chamber. The congressmen actually believe that if the two problems are not 
solved swiftly the division of the PMDB could come sooner than its leaders imagine. 


The idea emerged in December 1983, with disagreements in the election of the PMDB 
national directors and Executive Commission. The PMDB moderates--former members 
of the PP [Popular Party], mainly--associated with Tancredo Neves admitted disa- 
greement with the “authentic” group, which was supporting Ulysses Guimaraes. To 
avoid or postpone a confrontation, Ulysses and Tancredo arrived at an agreement to 
organize the leadership bodies proportionally. The proposals of the independent 
congressional bloc were set aside. 
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In recent days, the proposal reappeared, especially after the defunct "Rights Only" 
Group chose to support the candidacy of Tancredo Neves. Its leaders comtended that, 
in view of the unfeasibility of President Figueiredo's successor being chosen by 
direct election, the best path would be to support Tancredo and in the future to 
work toward an ideological definition of a considerable faction of the Left in 
Congress, including not only representatives of the PMDB but also of the PT, PDT 
and even the PTB. Miguel Arraes, Alencar Furtado, Francisco Pinto and Airton 
Soares are the leaders of the Independent Left, but they also have to deal with 
uncertainty in their midst: What to do about the persons from the PCB and the 
PCdoB? 


8834 
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BRAZIL 


JAPANESE INDUSTRIAL DELEGATION MEETS WITH MINISTERS 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 8 Nov 84 p 32 


[Text| Brasilia--"The high degree of complementarity between the Brazilian and 
Japanese economies is the best guarantee of the continuance of the advantageous 
economic relationship between Brazil and Japan."' That statement was made by 
Finance Minister Ernane Galveas after the lunch given for 30 businessmen of the 
Keindaren, an entity of Japanese industrialists, who are now visiting our country. 


The luncheon, held in the SEPLAN [Planning Secretariat], was attended by Planning 
Minister Delfim Netto, Industry and Commerce Minister Murilo Badaro, Agriculture 
Minister Nestor Jost, President Affonso Pastore of the Central Bank and President 
Oswaldo Collin of the Bank of Brazil. According to Galveas, specific matters about 
new projects or new Japanese investments in Brazil were not brought up, as the 
intention of the industrialists’ trip was merely to have closer contact with 
Brazilian authorities and industrialists. 


Galveas did concede, however, that the trend is toward increasing Japanese cooper- 
ation in all areas of the Brazilian economy, mentioning the big mining and metal- 

lurgical projects that are being developed in ‘the country in cooperation with the 

Japanese, such as those for alumina and aluminum in southern Para. 


The minister said that other projects of Nipponese-Brazilian cooperation, in- 
cluding those in the agricultural area, such as the Cerrados project, "are going 
very well,'' making any special investigation on the part of the visitors unneces- 
sary during their contacts with Brazilian Government authorities. 


According to the planning minister, it is possible that in the near future Japan 
will rejoin the international financing arrangements for Brazil through the 
traditional system of syndicalized loans, but he noted that this subject was not 
discussed during the luncheon, "mainly because it was not appropriate." 


End of Tunnel 


The president of the Keindaren, Yutaka Takeda, said that "Brazil is coming out 
of a dark tunnel to finally travel a well-lighted highway."" Takeda, who is also 
president of Nippon Steel, stressed that the presence on his committee of impor- 
tant ‘Japanese businessmen from Mitsue, Itoh, Mitsubishi, Sumitomo, Marubeni, 
Sumimoto, Nissho Iwai and Bank of Tokyo is a demonstration of the interest that 
Japan has in Brazil. 


Yesterday the members of the Japanese delegation went to Carajas to visit the 
iron-ore mining project that, starting next year, will be exporting to Japan. 


8834 
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BRAZIL 


INDUSTRIAL PRODUCTION UP 5.91 PERCENT OVER 1983 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 8 Nov 84 p 31 


[Text] Rio de Janeiro--Brazil's industrial production increased 5.91 percent from 
January through September of this year in comparison with the same period of 1983, 
influenced especially by expansion of the minerals-extraction industry, where out- 
put increased 28.52 percent through September, it was reported yesterday by the 
IBGE [Brazilian Institute of Geography and Statistics] Foundation. 


Industrial performance in recent months has been characterized as "relatively 
steady" by the IBGE, varying from a high of 6.03 percent in the January-through- 
July period and 6.08 percent in the January-through-August period, with a slight 
drop for the January-through-September period. The steady performance results 
from a reduction of growth impetus in the sectors that have been leading indus- 
trial growth since the beginning of the year, such as minerals extraction, metal- 
working, machinery and chemicals. 


The IBGE also found a growth trend for the sectors most closely linked to the 
domestic market. Durable consumer goods, which had fallen 12.72 percent in 
the first quarter, reduced its negative growth rate to a 2.07 percent drop in the 
third quarter of the year. The nondurable consumer-goods industry, which fell 
4.20 percent in the first quarter, reversed this negative trend in the third 
quarter, when it rose 2.09 pe-_cent. 


According to the IBGE, the direction taken by the industrial growth rate from now 
until the end of this year will depend upon the continued steady performance of 
the sectors that have led the indic’s and on the recovery of sectors such as 
durable and nondurable consumer goods. 


Manufacturing 


From January through September manufacturing industrial output increased 5.18 per- 
cent, also marked by a certain steadiness, as in the industrial sector as a whole. 
The most outstanding subsectors were metalworking (up 12.78 percent), machinery 
(up 14.19 percent) and chemicals (up 10.32 percent). 


In September the monthly index, as compared with the same month of 1983, rose 

4.63 percent, lower than the average of the previous 3 months. Hefty expansion 
was registered by rubber goods (28.07 percent) and pharmaceuticals (18.05 percent), 
while other goods, such as machinery, electrical equipment and transportation 
equipment, had positive rates, although less than those of recent months. During 
the last 12 months, the cumulative index continued to expand, reaching 4.12 per- 
cent in the period ending in September. 
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BRAZIL 


RECIPROCITY IN OLL PURCHASES YIELDS $2 BILLION IN 1984 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 22 Nov 84 p 36 


[Text] Rio de Janeiro--Brazil will sell to supplier countries this year goods 
worth $2 billion, a figure that should rise to $3.4 billion in 1985, as a result of 
the Petrobras requirement that its petroleum purchases be counterbalanced by the 
sale of Brazilian goods and services. 


In making this announcement, Carlos Sant'Anna, Petrobras marketing director, 
revealed that several petroleum-exporting countries, such as Libya, Abu Dhabi and 
Kuwait, were cut from the list of Brazil's suppliers for not having sufficiently 
reciprocated by buying Brazilian goods. Even Saudi Arabia, until last year the 
nation's leading petroleum supplier, had its share reduced from about 200,000 bar- 
rels a day to 70,000 barrels daily. As Petrobras had advantages in the purchase 
of Saudi naphtha and LPG (liquefied petroleum gas), petroleum imports from that 
country are being mantained, partly because Saudi Arabia does not have much 
capacity to absorb Brazilian goods. 


Brazilian petroleum imports will cost about $4.6 billion this year, in net terms, 
which is after deducting income from exports of petroleum derivatives. This 
figure is based upon purchases of 474,000 barrels daily, at an average price of 
$28.45 per barrel, compared with $29.30 per barrel in 1983, in which year net 
expenditures for petroleum imports reached $6.8 billion. Net expenditures for 
petroleum imports next year should not exceed $4 billion, an estimate that takes 
into consideration a 3 percent increase in domestic consumption of petroleum de- 
rivatives, which is likely to be about 950,000 barrels daily. 


Low Prices 


According to Carlos Sant'Anna, the OPEC countries use an "apparent price," solely 

in deference to the cartel's latest decision. Brazil, however, has been obtaining 
a number of advantages, including longer payment periods, which result in a price 

that is really less than that of $29 a barrel set by OPEC. 


Suppliers who previously were receiving payment in 30 days are now granting pay- 
ment terms of 90 days, Sant'Anna noted, in revealing that recently Petrobras 
obtained gains of $500 million through early shipment and longer periods in which 
to pay for petroleum purchases. 
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Iraq continues to be Brazil's leading petroleum supplier, averaging about 200,000 
barrels a day, about 40,000 barrels of which are linked to compensating purchases 
of Brazilian goods. The justification for this great dependency on supplies from 
Iraq--half of total oil imports--is that this country guaranteed Brazil petroleum 
during critical situations. 
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BRAZIL 


STATUS, COST OF FURTHER PROSPECTING IN CAMPOS BASIN 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 22 Nov 84 p 36 


[Text] Porto Alegre--In expressing enthusiasm about the results of prospecting 
being done in the Campos Basin region, Petrobras director Armando Guedes Coelho 
asserted yesterday in Porto Alegre that if the good indications of existence of 
large vil reserves are actually confirmed Brazil could take a decisive step toward 
reaching self-sufficiency. He commented that the studies indicate potentials of 
"enormous structures" in the region and any discovery will certainly be very 
important. He cautioned, however, that development of any petroleum that might 
exist will require "heavy investment,'"' as there is no existing technology for 
operating in waters that deep--from 700 to 800 meters. The deepest wells anywhere 
in the wor'd, he noted, are about 500 meters. 


Coelho stressed that funds have already been allocated to begin drilling and the 
equipment has already been contracted for. Opening the first well, early in 1985, 
will cost between $10 million and $20 million, he reported, commenting that drilling 
is quite cheap--the problem will be getting the money needed to develop any depos- 
its that may be discovered. He said it is not possible to predict when Brazil 
would be able to reach self-sufficiency in petroleum, as this achievement depends 
upon a number of unpredictable factors: "It depends upon discovery, investing and 
even a little luck. It is difficult, but it is not impossible." 


Progress 


Regardless of the potential that is being explored in the Campos Basin region, 
Coelho commented that Brazil has made enormous progress in recent years. He noted 
that domestic production in 1979 was 180,000 barrels of oil a day--less than 20 
percent of the demand of 1,000,000 barrels per day, which required expenditures of 
$8 billion for imports. By the end of the current year, he continued, Brazil will 
be producing 530,000 barrels a day and its imports will be reduced to $4 billion. 
Domestic demand remains at 1,000,000 barrels a day, as a result of a series of 
real price hikes to discourage consumption. Coelho preferred not to make longer- 
term predictions about the increase of production, remarking only that by the 
middle of 1985 Brazil will certainly be producing 550,000 barrels a day. 


8834 
CSO: 3342/44 


23 














BRAZIL 


LABOR MINISTER PREDICTS MORE STRIKES UNDER NEVES GOVERNMENT 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 24 Nov 84 p 6 


[Text] Porto Alegre and Brasilia--Labor Minister Murilo Macedo predicted yester- 
day in Porto Alegre that there would be a fresh outbreak of strikes after the 

next government takes office, due to the dissatisfaction of workers with current 
wage policy. He pointed out that work stoppages are already increasing and that 
one of the alternatives to combat the problem is institution of the social pact 
proposed by candidate Tancredo Neves. Macedo feels the pact is "a very interesting 
proposal," but cautioned that it will have positive results only if there is 
effective participation by society in all decision-making. 


The pact, he emphasized, must be built on the basis of ample discussion among 
employers, employees, political parties and the federal government. If anyone 
"tries to get more than he deserves," he warned, it could compromise the struggle 
for a more just policy. He also recommended ‘‘common sense 2nd bpaiance" on the 
part of employers and workers to solve wage issues, stressing that the current 
tendency to strike only contributes to Brazil's economic downfall. 


The labor minister announced that he will send a bill to Congress some time before 
the end cf this year revising existing legislation covering strikes, but he did 
not elaborate further. He said he did not believe that the next government can 
grant wage increases equal to 100 percent of the increase in the INPC [National 
Consumer Price Index] to all salary levels after 1985 as a way of making up for 
the wage restraint of recent years. The trend, he predicted, will be the same 

as this year, with employers who are able granting increases higher than those 
required by law. Adjustments higher than the established rates only when the 
economy shows "highly positive results,"' he stressed. 


Murilo Macedo also supported free negotiation between employer and employees, but 
cautioned that it cannot be applied while the nation "is not in very good shape.’' 
And he asserted that the IMF is not responsible for restrictive wage policy, as 
"the restrictive measures were determined by the Brazilian Government in an 
attempt to lower the rate of inflation." 


In Brasilia, the president of the National Confederation of Industrial Workers, 
Jose Calixto Ramos, declared yesterday that his entity will not accept any social 
pact with the Tancredo Neves government if it involves greater sacrifice for the 
working class. ‘'We are even ready to accept a wage freeze, as long as prices 


are also frozen during the same period of time." 
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However, Calixto considered it an “acceptable possibility" for the workers to 
enter into the 6-month truce proposed by Tancredo Neves for the first 6 months of 
his government, a period during which labor unions would be committed not to 
conduct any strikes in the country. 
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CHILE 


ECONOMISTS GIVE OPINIONS ON NEED FOR PRICE CONTROLS 
Santiago HOY in Spanish 12 Nov 84 pp 21-23 
[Article by Manuel Delano: "Price Control or Freedom?" 


[Text] The history of this recession shows that the reality has often forced 
a change of intentions. The dollar, "frozen" at 39 pesos, now has a value 
three times higher. Tariffs, which had been par at 20 percent, are now 35 
percent. The state, which has been stigmatized for the sake of the free 
market's development, is currently supporting the indebted business owners 
and the banks. 


Will there be, in the future, any such upset in prices, which are now free? 


This is one of the profound questions introduced by the inflationary process 
triggered by the devaluation of 17 September and the hike in tariffs. The 

8.2 percent CPI in October raised inflation to 20 percent thus far this year. 
And if the wholesale price index (WPI) is a harbinger of the CPI, the increases 
in November should exceed 5 percent. By December, the annual CPI will be close 
to 28 percent. 


Considering the fact that the salaries of those who do not have collective 
bargaining have been frozen since August 1981, except for a 5 percent hike 
granted in 1983, this is a painful process for wage-earners. 


Moreover, the main increases have been concentrated on food. The record among 
the 10 products selected by HOY (see chart) is found in the price of a kilogram 
of loin steak, which rose 54.9 percent, and that of tea,which increased 66.9 
percent. 


Since the CPI determines the rate of growth in the Development Unit [UF], this 
indicator has followed inflation closely. On account of the 167.58 peso increase 
that the Development Unit will have during November, the obligations of those 
with debts reflected in it will increase by 57 billion pesos. 


Although the minister of economy, Modesto Collados, stated that “inflation will 
be controlled," his claim will have to undergo a difficult test in January or 
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February. When theraise is granted during the summer, and it will be 100 
percent of the CPI only for those who have salaries less than 10,000 pesos, 
prices should react, following the hike closely. 


On the government level there is recognition of the social upheaval caused 

by the return of inflation. A commission comprised of the ministers of housing, 
finance and economy is examining what to do with the UF; and, some time ago, 

the finance minister, Luis Escobar, did not preclude a price control, arousing 
irritation among those who regard this option as a heresy. 


To learn other opinions concerning this dilemma, HOY asked nine specialists 
(professionals, economists and businessmen) the following question: "In view 
of the wave of inflation triggered by the devaluation of 17 September, do you 
consider a certain amount of price control necessary?" 


The answers were different. Whereas four of those polled categorically preclud- 
ed price control, five accepted it as possible, but in a different economic 
context. In any event, there was a certain amount of agreement that it is 
necessary to confront the return of inflation. These were their replies: 


Eduardo Arriagada, chairman of the Association of Engineers of Chile, A.G.: 


"The market is not an efficient allocator of all the funds, nor does it allow 
for a fair balance of all prices, because there are monopolies, monopsonies 

and suppliers’ agreements. In view of this, it is unquestionable that there is 
no remedy other than the state's intervention, particularly to protect the 
consumer. Its intervention could consist of the setting of certain prices or 
direct action, serving as an operator on the market. This occurs in all econo- 
mies, even the most liberal. 





"This action becomes essential when, as in the case of Chile, an inflationary 
period is triggered in conjunction with an insufficient income level among the 
population.” 


Alvaro Bardon, economist, former president of the Central Bank: 


"The devaluation, if it is accompanied by a strict fiscal and monetary policy, 
should bring about a price increase once, and not an inflationary process. 
This is what is most likely to occur, unless the government becomes 'scared' 
and carries out an expansive policy which would unquestionably lead to an 
exchange crisis and higher inflation. 


"Price controls are incapable of curbing inflation, and to realize this one need 
only review Chilean history culminating in the Popular Unity period, with 
maximum price controls along with a hyperinflationary process. Price controls 
have failed everywhere, and hence they are being abandoned, even in the socialist 
economies, such as in the People's Republic of China, which has just started an 
overt process of iiberalizing markets." 
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Enrique Davila, economist: 


"In a state of economic crisis such as the one we are experiencing, the control 
and/or fixing of prices is a useful tool of economic policy, particularly 

when there are monopolistic tendencies or excessive distortions in prices on 
the markets. In fact, if the state enterprises (EMOS, Chilectra, Telephone 
Company, etc.) set the prices of their services, then why not do so for usual 
consumer goods bought by the poorest sectors, without having this entail a 
subsidy to benefit the higher-income sectors too? A suitable, workable mechan- 
ism for that will have to be sought." 


Juan Carlos Delano, president of the National Chamber of Commerce: 


"I don't consider price controls necessary. It is free competition that will 
lead to fair prices. What is needed is for the economic leadership to give 
proper signals. The devaluation was inevitable because a clearcut signal was 
not forthcoming. When the finance minister claimed that he had lost a battle 
and not a war with the taxes on luxury items, what he achieved was an increase 
and a hastening of imports. 


"Prices will not continue to rise too much, because there is no money. If 

they don't increase salaries nor the amount of money in circulation, merchants 
will sell less. And if they purchase less from us, we have no chance of trans- 
ferring all the increments to prices, and we must sell below the replacement 
cost, or similar costs. What the devaluation did was to improverish the 
population. 


"A price fixing does not benefit the consumer. What is needed are low, equal 
tariffs so that the native producer will have to compete." 


Gonzalo Daniel Martner, an economist from "Vector": 


"The Escobar-Collados team took the economy to the worst of worlds: that of a 
runaway inflation and a production embarking on recession. 


"What was intended with the devaluation was to improve the status of foreign 
trade and to reduce national consumption by means of a new reduction in real 
wages through inflation. What should be questioned is the logic of the policy 
as a whole that has been applied, rather than proposing a mere price control 
to confront the wave of increases, which is only a result that was sought. 


"An alternative policy for coping with inflation should seek to restore the 
macroeconomic balances and to achieve support in a social agreement that will 
make it possible to conclude sectorial accords on production, productivity, 
prices and wages. The latter must make commitments between the state, the 
workers and the business owners regarding the main variables that affect the 
determination of prices. In instances wherein there are monopolistic situa- 
tions, the state is dutybound to establish temporary, selective price controls 
until the structural causes of those monopolistic situations have been elimi- 
mated. None of the foregoing can be effective unless there is a new socio- 
economic order of a democratic, participatory nature." 
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Elias Brugere, acting chairman of the Associated Retail Trade Confederation: 


"Price fixing would not lead anywhere, although it might prove necessary on 
occasion. What is essential is that wages and salaries be able to keep pace 
with the inflationary spiral. Hikes should be granted that are equivalent to 
100 percent of the rise in the cost of living. If people have income and 
purchasing power again, the economy will start moving again. But first, it 
is essentia‘ that the population have stable employment. 


“Nothing is gained from coercive measures applied to prices. As for the UF, 
which has risen along with inflation, we merchants think that it should be 
abolished and that all the debts in this unit should be converted into pesos. 
While that is happening, those who have assets or deposits in the form of 

UF should receive a state subsidy." 


Juan Cavada, economist: 


"Price controls as an isolated measure have a limited usefulness. The serious- 
ness of the crisis requires more direct measures if we want to protect the 

basic consumption on the part of the poorest sectors. It is possible to develop 
production agreements for a small number of essential consumer products. The 
combined action of the state, business owners and workers could be translated 
into a larger supply of those products at low cost; and at the same time it 
could ensure more stable employment and profitability in those activities. 


"These agreements should include programs for production, prices, financing, 
technical assistance, etc. 


"Obviously, this entails a view different from that of the government concern- 
ing priorities and instruments for the state's action." 


Angel Fantuzzi, chairman of the Association of Metallurgical Manufacturers, 
AS IMET: 


"Unfortunately, this inflationary wave arose because of a careless handling 
of the devaluation and tariffs, creating a psychosis regarding price hikes, 
because the state enterprises were not given the proper guidelines. We all 
saw what happened to gasoline, for example. A meeting with the business 
sector was not requested. The fact that there was no coordination between 
the state enterprises and the private sector caused the confusion and psycho- 
sis involving prices. 


"But I prefer a price based on judgment to one based on decree. During the 
period when we saw the fixing, we observed very poor results. With fixed 
prices there was more inflation than with free prices, and the business owner 
resorted to certain tricks in order to evade the fixing; otherwise, it would 
have meant his bankruptcy. This happened because the fixing was based more 
on political reasons than on economic ones.” 
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CHILE 


BUDGET DIRECTOR SUPPORTS DEBT REPAYMENT, 4 PERCENT GROWTH 
Santiago EL MERCURIO in Spanish 17 Nov 84 p B-1 


[Text] Budget director Luis Arturo Fuenzalida indicated: "Our duty, our re- 
sponsibility and our moral commitment is to not be defeatist and to handle 
ourselves with our creditors in order to achieve a growth rate of the GDP 
[Gross Domestic Product] of 4 percent for 1985." 


He stated: "This is what we are pledged to achieve. A growth rate of about 
4 percent would mean considerable increases in investment for the next 3 years 
and an increase in the foreign debt." 


Fuenzalida referred to this yesterday in a speech at the Universidad de Santi- 
ago on the 12th anniversary of the School of Economics and Administration of 
that university. Fuenzalida was associated with that university when ap- 
pointed to the government economic team. 


He said: “The task to which we are pledged is a moral commitment because many 
of us are against the idea of punishing 12 million Chileans for the excessive 
debt that benefitted less than half the country." 


He emphasized that the possibilities of solving the serious situation we are 
in will depend to a great extent on “our patience, frugality, ability to ex- 
pand exports, boidness in conquering foreign markets and ability to organize 
ourselves socially and politically in this national crusade. There must be 
professional ability to translate the change in marginal consumption into in- 
vestment in different areas. These are virtues capable of taking us more 
quickly out of the present gloomy situation." 


He stated: "There are some experts who predict a drop in the global PBI next 
year with rates of -1 percent or -2 percent. Others foresee stagnation but 
some of us think we can achieve a modest growth rate of the real global PBI 
next year." 


Current Situation 


After explaining the accomplishments achieved this year in important variables 
like activity and employment, Fuenzalida explained our current situation, the 

result of a new negative trend in international conditions, particularly in- 

terest rates, copper prices and terms of exchange. 
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Rene Cortazar, economist with CIEPLAN (Economic Research Corporation for 
Latin America): 


"The devaluation and the increase in tariffs, although necessary to ease the 
crisis in the balance of payments, have been translated into a speed-up in 
inflation, an increase in the prices of essential consumer goods and a 
deterioration in the already declining living conditions of the country's 
poorest sectors. Confronted with this enormous challenge, there are some 

who propose an administrative solution which seems easy to carry out and 
inexpensive for the country: controlling the prices of all essential products. 


"Although there are situations that might make a price control police advisable, 
I believe that a realistic, stable and in-depth solution for the deterioration 
in the living conditions among the poorest sectors resulting from the devalua- 
tion does not lie in an artificial control of prices of the goods that they 
consume, but rather in an increase in the income with which they purchase 

those goods. In other words, the country requires the immediate implementa- 
tion of a major policy for redistribution of income favoring the poorest 
sectors. This means, among other things, changes in taxation and the restruc- 
turing of the government's budget. Chile's serious problems will not be solved 
by easy solutions, but rather by unified responses." 


The Year's Price Increases 


Item December 1983 October 1984 % of 
Variation 
1 kilogram of ordinary bread 50.4 pesos 65.8 pesos 30.67 
1 kilogram of noodles 58.8 74.8 27.2 
1 kilogram of chicken 137.6 191.5 39.2 
1 kilogram of loin steak 355.4 550.5 54.9 
1 kilogram of milk 34.6 41.2 19.1 
1 kilogram of oil 131.6 191.4 45.4 
1 kilogram of butter 359.7 503.5 40.0 
1 kilogram of sugar 46.4 58.0 25.0 
1 kilogram of tea 262.9 438.9 66.9 
1 kilogram of flour 63.7 81.1 27.3 


Note: The prices used are the official ones, calculated by INE [National 
Institute of Statistics. 
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In his opinion, the situation is characterized by "extensive general poverty" 
in relation to Chilean standards. This is inherited from the past but has 
worsened recently. There is still very high unemployment in spite of achieve- 
ments. We should end this year with an unemployment rate of less than 24 per- 
cent, including the PEM [expansion unknown] and the POJH [expansion unknown]. 


There is also "a high foreign debt of approximately $20 billion," worsened by 
the plan for amortization since a considerable part of this debt comes due in 
the next 4 to 5 years. This situation has also been affected by the high le- 
vel of international interest rates. 


Solution 


He then stated: "This is the economic crossroads we are at. Some temptresses 
Sing in the ears of many Chileans about not paying the foreign debt. That 
would mean more than $2 billion per year that we could allocate to investment 
and growth. However, not paying the foreign debt would mean running the risk 
that they would cut our credit and practically all our foreign trade would be 
hurt. Probably there would be problems of reprisal which would affect our 
most indispensable supplies and would be translated into financial and busi- 
ness problems. It would be hard to handle the chaos in the country if we did 
not pay the foreign debt. I think it would place us in a much more serious 
danger." 


He pointed out: "I would say our alternative is not to not pay but to nego- 
tiate postponement of the foreign debt, negotiate a long coexistence with that 
foreign debt. That is the position we are examining." 


He asked if we could pay that foreign debt and then explained the idea that 
is being analyzed. 


He stated: "If we think about amortizing the debt in 25 years, this would 
mean $800 million for amortization. If the interest rate were a real 5 per- 
cent, it would mean paying $1.8 billion in the first years." 


He added: "If our imports totaled about $2.5 billion, we would have a balance 
of over $700 million to import capital goods. This would result in low real 
investments that would also mean a low growth of our real per-capita product. 
In order not to punish the growth rate of real income in the country, it would 
be necessary to increase the foreign debt about $4.5 billion in the next 3 
years to permit more imports of capital goods and lead us to increased invest- 
ment, especially in the production of exportable goods. This would permit a 
growth of the GDPof about 5 percent." 


He maintained: "This way we could end the situation of general poverty that I 
indicated above. However, it would practically mean freezing per-capita con- 
Sumption for 3 to 5 years. Since it is difficult to embark on an income redis- 
tribution program like the one which has begun, it would be necessary to have 

a freeze at every level." 


According to Fuenzalida, the above would aiso require a substantial increase 
in domestic savings and rates changing from 11 percent to 20 or 24 percent. 
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"That is the effort we are going to have to embark on. We will have to apply 
strong government and family discipline in order to transform most of the sur- 
plus into savings, not consumption." 


He warned that this entire plan is based on the evolution of variables like 
the international interest rate, our level of foreign debt by about 1987, the 
terms for repaying that foreign debt and the patience of the Chileans to tol- 
erate this austerity. 


He indicated: "If we never get rid of this foreign debt but religiously pay 
the interests, we would have to accept a punishment of 1 or 2 points in the 
growth rate of the GDP." 
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CHILE 


1985 BUDGET GIVES MORE TO HOUSING, PUBLIC WORKS, EDUCATION 


Santiago EL MERCURIO in Spanish 24 Nov 84 pp A-1l, A-12 





[Text] The budget for the public sector in 1985 will amount to 901.369 billion 
in national currency and $671 million in foreign currency. 


Of that sum, funds totaling 664 billion pesos and $545 million in foreign 
currency, will be allocated for the government area, including only the 
branches of the state and government institutions such as the ministries. 


This has been stipulated in the respective bill which the government junta 
will deal with on the agenda of its session next Tuesday, and which, based 
upon the constitutional procedure specified in Article No 64 of the Constitu- 
tion, must be approved by the legislative branch and promulgated by the 
executive branch on 1 December of this year, so that it can begin to be 
effective as of 1 January 1985. 


Last year, the total amount stipulated for the public area, which also includes 
the state enterprises, was 604 billion pesos in national currency, amounting 
to $575 million in foreign currency. 


The final report on the proposal has already been completed by the First Legis- 
lative (Navy) Commission, a body with which the text was left on the date that 
its processing began, 2 October of this year. 


High-ranking sources at the Diego Portales Building explained yesterday that 
the 1985 Budget Law is aimed primarily at giving an incentive for investment, 
and that for this reason the ministries which will have a greater increment 

in their allocated funds are those of housing and urbanization, with 70 percent 
in relation to this year, and public works, with 35 percent. 


During 1984, the funds for the first-named state secretariat were 9.137 billion 
pesos, whereas the budget for the Public Works Ministry totaled 12.17298 billion. 


Consideration has also been given to an increase in the budget earmarked for 
the Ministry of Education, owing to the salary hike granted to teachers; while 
the other state secretariats will keep the funds assigned for this year, in 
real terms. 
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the president of the republic is also authorized to contract debts, both 
abroad and in the country, amounting to a maximum of $900 million. In the 
original text submitted to the government junta, this figure totaled $500 
million, a sum equal to the one contained in the law pertaining to this year. 


The sources who were interviewed explained that this innovation was introduced 
so that the chief executive could make use of this authority if he deemed it 
fitting, for the purpose of allocating more funds to heighten the reactivation 
of the economy. 


Estimates 


The sources queried remarked that, during the legislative procedure, some changes 
were made in the original text sent by the executive branch, calculating a new 
inflation rate based on the changes in the CPI, and adding the amounts associ- 
ated with the salary hikes that the government had announced. 


They also noted that, in order to prepare the aforementioned bill, an estimate 
was made of the price of copper eauivalent to 65 cents on the dollar per pound, 
and with an increase reckoned at 4 percent. 


When asked about the percentage of the budget that would be earmarked for social 
spending, the spokesmen interviewed replied that a percentage similar to 60 
is being retained. 


Absorption of Unemployment 


The sources from the legislative branch claimed that the ministries which gene- 
rate more employment will have their revenue increased during 1985; claiming 
that for this reason the Ministry of Housing and Urbanization and that of public 
works would experience rather sizable increments. 


They also explained that the 1985 Budget Law keeps the special programs designed 
to absorb unemployment, such as the Minimum Employment Plan (PEM) and the 
Job Program for Heads of Households (POJH). 


With regard to the investments of tie Regional Development Fund, they emphasized 
that the provisions for protecting eben, keeping them equal to the ones in 
effect, remain in the bill, stressing that these funds are for works projects 
that will afford growth in the regions. 


In this connection, it was remarked that the Regional Development Fund's 
resources must not be used to finance personnel costs nor service or consumption 
peods in the public entities and municipalities. The bill also states that 
contributions may not be made to universities or pre‘essional institutions, 
television channels or any news medium. 


It notes in addition that these funds will not be used to make contributions to 
associations or business firms, investments in financial instruments or private 
business,or subsidies to public or private entities. 
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"Context of Austerity' 


The message from the executive branch provided further stipulations for the 
1985 Budget Law, stating that the bill "has been prepared in a context of 
austerity and economy, allocating the savings made to programs aimed at 
meeting basic needs of the population and creating productive jobs that will 
make it possible to reduce the current unemployment rates." 


It also remarked that this bill "is a fundamental tool for backing the 
reactivation process that the economy is showing, contributing complete 
financing for the investment targets called for in the 3-year Frogram, insofar 
as the public sector is concerned." 


The text added that, "At the same time, there has been no neglect of the 
government's priority programs aimed toward the extremely poor sectors and at 
unemployment, providing the funds necessary for continuing the programs and 
even increasing the coverage of services when the need for reinforcing them 
has been discovered." 
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CHILE 


AUSTRALIAN DELEGATION SEEKS TRADE, MARITIME ROUTES 
Santiago LA NACION in Spanish 19 Nov 84 p 6 


[Text] The chairman of the Australian mission that visited Chile 
recently, David Abba, executive director of the Sydney Chamber of 
Commerce, said that the possibilities for increasing trade between our 
country and his are "very ample" and announced that the economic mission 
| he heads is the first of several which will visit Chile over the coming 
year. 





He made these statements as he concluded his visit to Santiago at the 
head of a delegation of seven outstanding Australian businessmen. The 
group carried out an energetic program of work and interviews coordinated 
by PROCHILE [Institute for Export Promotion], an agency which, through 
its representative in Sydney, encouraged and supported the trip to 

Chile by the aforementioned businessmen's group. 


David Abba said there is much interest in his country in buying steel, 
both bars and manufactured items, manufactured copper articles, hard- 
ware, fine furniture, crafts and ceramics, among other commodities. 


Abba reiterated that the island nation is interested in acquiring in the 
Chilean market various nontraditional products, and he emphasized that 
the possibilities for increasing bilateral trade are related directly 

to the implementation of regular maritime traffic between the Chilean 
and Australian coasts. In this respect he pointed out the presence 

in the visiting group of two members who are in the shipping business 
and who held meetings described as broadly positive with officials of 
the sector in question and with maritime business executives operating 
in Chile. 


The Australian mission met with, among other officials, the minister of 
economy, Modesto Collados, with representatives of trade and production 
union organizations and with several private businessmen, requesting 
samples of their respective products to give potential importers in 
their country. 
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CHILE 


BRIEFS 


PRC RAILROAD MISSION RECEIVED--The first railroad mission of the People's Re- 
public of China to visit our country arrived in Santiago. It was officially 
welcomed by the general directorate of the national railroad enterprise. The 
Chinese railway is a ministry in itself. The visiting delegation representing 
it is headed by assistant director of the Bureau of Administrative Materials 
and Resources, Zhou Shao-Wen. The other members, all from the Ministry of 
Railways, are engineers Liu Rui Gang, Xu Xing-Yuang and Xu Lian-He from the 
bureaus of railway transportation, maintenance and administrative resources, 
and interpreter Yang Shao-Nan from the Foreign Aid Office. The visitors were 
officially welcomed by the director general of the State Railway Enterprise, 
Jorge Augusto Correa. The visiting group will remain in the country until 
next Saturday, touring different railway centers in Santiago, Valparaiso, San 
Antonio and Concepcion. [Text] [Santiago LA TERCERA DE LA HORA in Spanish 

20 Nov 84 p 10] 7717 


DIPLOMATIC ACCREDITATION DEPARTMENT CREATED--A new department will be created 
soon in the Ministry of Foreign Relations. President Augusto Pinochet sent a 
bill yesterday from the Government Junta for legislative action to fulfill the 
above objective. The presidential message proposes the creation in the Minis- 
try of Foreign Relations of a department exclusively for the study and resolu- 
tion of matters related to the accreditation of diplomatic officials of inter- 
national missions and organizations. The new department will also be respon- 
sible for granting the diplomatic, official and special passports that the 
Foreign Ministry issues. [Text] [Santiago EL MERCURIO in Spanish 21 Nov 84 


p C-5] 7717 


FRG DELEGATION PROMOTES TRADE--A delegation of German experts recently visited 
the Technical Cooperation Service (SERCOTEC),a CORFO [Production Development 
Corporation] institute, for the purpose of advising the industrialists, parti- 
cularly those with small and medium-sized business firms, who have greater 
opportunities for marketing their products on the German market. The German 
experts, Jurgen Schonwald, in charge of projects for promoting trade and 
exhibitions,from GTZ, and Wolfgang Hoeckle, an expert on Latin America in the 
Munich-Oberbayern Chamber of Industry and Commerce, held meetings with the 
industrialists affiliated with the committees on lumber, textiles, leather, 
decorative and gift items and arts and crafts, as well as committees in the 
metal-working area, created as a result of the joint SERCOTEC-PROCHILE 
[Institute for Export Promotion] program aimed at fostering the exports of 
small and medium-sized businesses, which also receive cooperation from the 
trade union associations in the sector. [Text] [Santiago EL MERCURIO in 


Spanish 24 Nov 84 p C-5] 2909 
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LAW PERMITS MORTGAGE RESCHEDULING--The Government Junta yesterday 
approved a law permitting the renegotiation of mortgages contracted with 
banks and financing institutions, the Central Savings and Loan Bank and 
the National Savings and Loan Association. The measure, set forth in 

a proposal approved by the Government Junta in its legislative session 
yesterday, favors unpaid debts of up to 27,000 development units, the 
commander inchief of the navy and member of the legislative branch, 

Adm Jose Toribio Merino, informed the press. The official pointed out 
that the initiative, which had its origins in the First Legislative 
Commission (Navy), benefits all those who have mortgages for the maximum 
amount indicated, even though they may have previously refinanced such 
debts. The law will benefit about 300,000 persons. [Excerpt] 

[Santiago EL MERCURIO in Spanish 21 Nov 84 p A-1] 8735 


NATIONAL TRADE UNIONS SECRETARY--The process of regionalization, the 
recent creation of the Economic and Social Council (CES), and the upcoming 
definitive restructuring of COREDES and CODECOS, demands a more signifi- 
cant and creative participation by the leaders of union, business and 
professional organizations. All these organizations, “within the idea 
of an authentically participative democracy," require that the community 
participate fully “not only in the planning of development and in the 
administration of resources, but also in drawing up the law itself." 
These were the words yesterday of the new National Trade Unions 
secretary, Patricio Bellolio, as he officially assumed his position in 

a ceremony in Room 4 of the Diego Portales building. Present at the 
ceremony were the minister secretary general of government, Francisco 
Javier Cuadra; Labor Minister Alfonso Marquez de la Plata; the under- 
secretary general of government, Col Carlos Krumm; and the director 

of civilian organizations, Col Jose Guillermo Carrera, as well as 
approximately 250 union organization representatives. [Excerpt] 
[Santiago EL MERCURIO in Spanish 17 Nov 84 p C-3] 8735 
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CUBA 


FURTHER EXCERPTS FROM ARMANDO HART'S BOOK 


Havana CAMBIAR LAS REGLAS DEL JUEGO in Spanish 1983 pp 22-29, 61-66, 70-77, 
81-88, 92-96 


[See JPRS-LAM-84-076, 22 Jun 84 pp 18-29] 


[Excerpts] [Question] Do you exclude the possibility that errors may have 
been committed in the development of the cultural policy of the revolution? 


[Answer] How could I? There is not a person in power who has not made mis- 
takes and no human being is free of error. But one must make a distinction 
between politics, the ideas of men and the errors that men make in their 
actions. I believe that this is one of the matters about which the revolution- 
ary movement must reflect the most. The validity of ideas cannot be measured 
in terms of errors committed in their application. One has to ask whether 

the mistakes are a substantial part of the ideas or whether they stem from 
human practice. We have made mistakes, but I believe that few rulers in the 
world -- I say few so that we will not be accused of immodesty -- have had the 
courage Fidel has demonstrated in publicly proclaiming to the people the errors 
made. That gives him enormous moral strength. 


We have to constantly fight against our own flaws and I believe that that is 
the duty of any person in power, anyone who has responsibility to the people, 
to always watch oneself, one's own blunders, not to be guilty of subjectivism 
or fall prey to hasty evaluations. Naturally, 1 do not exclude the possibility 
that errors may have been committed, that officials may have made a specific 
mistake. I believe that no one is exempt from this in any country in the world 
or any social system. Furthermore, I believe that socialism is very young. 
Socialism is only a few decades old. Throughout this period of time, we have 
had to improvise, experiment, seek our way, and in the search for this path 

and in the course of this experimentation, men have made mistakes, some major. 
Errors have been committed in the revolutionary movement in every country with- 
out exception. But the most important thing is the attitude of men in facing 
their own errors. Once, at a congress of the Union of Writers and Artists, IT 
said that the first duty of an honest intellectual is to admit that he does 

not possess absolute truth, that he has to discuss and analyze with others in 
order to achieve truth, wherever possible. The best way to avoid error is to 
be close to the people, to others, to hear many people. 
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Some accuse our country of being antidemocratic. I can say in all sincerity 
and with complete honesty that there is no basic aspect of cultural policy -- 
or of domestic policy in general -- that is not debated and discussed with 
those involved, with the masses, with a large number of persons and with the 
very broad participation of all. I do not doubt that we have committed errors 
in the application of the cultural policy, although at the same time, I do not 
believe that they were in essence. If we had made some strategic mistake, we 
would not have the cultural progress we now have. But we are going to start 
from the assumption that we have committed specific errors. We are going to 
start from that assumption in order to make the analysis. Given the develop- 
ment of a cultural -- artistic and literary -- movement such as the one that 
has taken place in the country; given the internationally recognized quality 
of many of our artistic expressions, including some that previously did not 
exist here, such as cinematographic creation; given the fact that the cultural 
options of the public have expanded considerably, is it proper to speak, as 
those enemies of the revolution do, of stagnation or regression? How can they 
provide disinformation and so twist the cultural reality of our country? It 
is obvious that they do not want to -- cannot -- admit that it has expanded and 
been enriched. They try to ignore the quality of our artistic and literary 
expression, but it cannot be ignored, as it imposes itself on the public and 
open-minded criticism. 


The rules of play they want to impose on us consist in situating the case of 
the traitors of socialism as the main setting of the ideological battle in the 
cultural field. Based on that, they weave a complicated tangle of intrigue 

and wage intense propaganda. It is pure diversionism. What they want is to 
drag us into an interminable discussion, a byzantine controversy which, the 
more it is propagated and complicated, better serves their purposes. We cannot 
fall into that trap. In order to situate the ideological debate in the 
strictly cultural field, we have to make the discussion revolve around very 
different questions. 


In Cuba, there are millions of persons participating in and receiving the 
benefits of culture. In Cuba before the triumph of the revolution, fewer than 
a million books were published a year; today the figure is around 5 million. 
Before 1959, there was nothing resembling this broad promotion of young crea- 
tors, writers and artists. There were some 17,000 university students before; 
we now have 200,000. We have substantially improved the educational and cul- 
tural level of the people, even through studies abroad. Before the revolution, 
very few persons, very few young people, could leave the country. Only a tiny 
minority traveled, the bourgeoisie and upper middle class, naturally. With 
few exceptions, they did not leave for the purpose of study, but as tourists. 
Others also left the country; but as emigrants, searching for work. Today in 
Cuba, dozens, hundreds, thousands of persons have gone abroad, especially our 
young people. And finally, the makeup, the interests of the Cuban public have 
changed. Today it is a more demanding, more discerning public that asks for 
more varied options. 


We cannot invent artists, but we have created the necessary conditions for 


artists to emerge, so that no talent will be frustrated or cease expressing 
itself. We now have hundreds of creative individuals in all fields and hundreds 
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of thousands of persons who participate actively in a vast network of cultural 

institutions. There are all kinds of research centers, hundreds of research 

workers in the arts and literature, not to mention science and technology. 

They are working on problems of culture, history, aesthetics, linguistics and ' 
the theory of literature and art. There is a policy of redeeming our best 

cultural traditions and, at the same time, of constantly stimulating what is 

new, of promotiong artistic experimentation, the critical assimilation of 

contemporary artistic and literary trends to which we have naturally contri- 

buted with our own -input, at least on the Latin American level. 


I then ask: Given this individual and mass movement, this diversity of options 
and possibilities, what attitude can be taken by an honest man, above all an 
intellectual, an honest artist? I believe that this is a question worthy of 
reflection, one deserving of a serious response. Actually, many have already 
provided one and many others would if we could gradually change the rules of 
play. The fact is that there is unusual manipulation of these questions. It 
is a fact that the transnationals of information and their local spokesmen 
mark the cards and follow their own rules, forcing others to "play into their 
hands."' Many people ask us, sincerely concerned: “Why do you not respond to 
this whole campaign, at least in Europe?" First of all, we do not have the 
resources of the transnationals and their different networks. They practically 
dominate and monopolize the media. Second, these are unscrupulous people 

who, lacking arguments, make use of intrigue, vulgar lies, propagating them 
throughout the world using the communications media they have, as if the lies 
were the truth. That is what is happening with the ideologues of imperialism 
and the upper bourgeoisie, in this case, European. That bourgeoisie -- in 

some countries so closely allied with American imperialism that it is painful 
to see -- is stricken with anemia, a serious cultural deterioration. There 
was a time when this was not so -- on the contrary -- when part of the bour- 
geoisie still recognized its concerns in the works of Balzac, for example. How 
it has changed since then! How the upper bourgeoisie has dropped in the field 
of art and literature, now viewing them only in terms of publicity scandals! 
Are the problems of literature decided by scandal or the number of books pub- 
lished and the number of libraries in the country? Are the problems of art 
decided by publicity scandals revolving around a prefabricated case or by the 
number of exhibitions and cultural centers in the country? In the past 5 years, 
we have created nearly 200 cultural centers, which, for a country cf iU mil- 
lion inhabitants, is, I believe, something worthy of consideration. In recent 
years, we have set up museums in every municipality and Cuba has 179 new muni- 
cipalities. In the early years of the revolution, illiteracy was wiped out. 
All things considered, is this not all "scandalous"? Are the transnationals of 
information and their spokesmen, so fond of scandal, not interested in these 
very "scandalous" facts? The truth is that we also "scandalize," but in a 
different way. The greatest scandal is, in fact, our revolution itself. 


We are gradually moving up. In contrast, what has happened with the upper 
bourgeoisie and its ideologists? I believe that they have declined. They have 
gone from Balzac to Valladares, which tells you a great deal! 
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[Question] Do you believe that culture can encourage a rapprochement between 
countries that have disagreements of a political nature, for example? 


[Answer] I not only believe it; I know it. That is in fact what is happening. 
There are in fact political and ideological divergencies, but through culture: 
literature and art, we have managed to maintain very close unity, with the 
intellectual movement of Latin America, for example. In 1981, we held a 
meeting of Latin American and Caribbean intellectuals in Havana that demon- 
strated that unity to the maximum extent, unity founded on two principles: 
defense of the cultural identity of our respective countries and the defense 
of the cultural unity of our America -- Latin America and the Caribbean -- as 
well as the determination to sponsor a dialogue with American intellectuals. 


From this meeting there emerged an international committee made up of presti- 
gious Latin American intellectuals and artists: Gabriel Garcia Marquez, Julio 
Cortazar, Mario Benedetti, Ernesto Cardenal, George Lamming, Juan Bosch, 
Miguel Otero Silva, Pablo Gonzalez Casanova, Chico Buarque de Hollanda, Roberto 
Matta, Suzy Castor and Mariano Rodriguez. 


The unity that is reflected in the field of culture prefigures what must one 
day be reflected in the economy and the political field. The great social and 
political changes have generally been accompanied by deep cultural transforma- 
tions. And that which has not yet been reflected, with that strength and cohe- 
sion, in the political field -- although it should be reflected in that area -- 
has been openly manifested in the cultural, artistic and literary areas. It 
is precisely for that reason that we must work for the close unity of the 
Latin American intellectual movement, the prelude to our necessary and fore- 
seeable unity in the political and all other fields. As Bolivar dreamed, as 
Marti said, our America was not only a group of peoples, but one great people. 
Culture must play a decisive role in this area, foreshadowing that task of 
political, social and economic cooperation that our peoples are called upon to 


play. 


[Question] What kind of relations and cultural contacts does Cuba maintain 
with other countries and intellectuals of Latin America? 


[Answer] I would say that they tried to isolate us from the world in the early 
years of the revolution and the only thing they did was to unite us more with 
the world. In those years, a very important role was played, vis-a-vis the 
blockade, by the Casa de las Americas and the active solidarity of Latin Ameri- 
can intellectuals and artists, which to a great extent was channeled through 
that institution. There is something that has commonly been called -- to use 
an unfortunate expression -- the "boom" in Latin American literature. It 
would be worthwhile to analyze the role played by the Casa de las Americas -- 
meaning the cultural projection of the revolution in Latin America -- not in 
the boom, but in that rebirth of the Latin American identity and creativity 
expressed literarily in the boom. 


The fact is that despite blockades and official obstacles, we maintained rela- 
tions -- actually very close ties -- with that entire intellectual movement and 
with the most serious Latin American cultural institutions. 
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We maintain the belief that a ccuntry that isolates itself artistically is a 
country that moves backwards in art. That is another of the reasons why we 
seek cultural contact with Latin America and the Caribbean and even with the 
United States. We have always promoted cultural relations with Spain. 

We maintain close cultural ties with countries such as Mexico, Nicaragua and 
Grenada, for example. With the rest of Latin America, we have magnificent 
cultural relations, above and beyond official obstacles. The same can be said 
of cultural ties with African countries with which we have so many common 
traditions and with West European countries, starting with Spain. We obviously 
have very hroad cultural relations with the socialist countries and with the 
Soviet Union in particular. 


Thus it is that the revolution, far from being closed, has opened up to the 
world. Even with the United States, if there are no more cultural relations, 
it is because the American Government does not permit it. But we are doing 
everything possible to go to its universities, its artistic and intellectual 
centers. Under the Carter Administration, certain possibilities of cultural 
exchanges were opened up. Many rectors of American universities came to Cuba. 
There were musical exchanges between the two countries. Later, with the Reagan 
Administration, that minimal opening could not be developed, but we are doing 
everything possible to visit the American universities and centers of study, 
where our intellectuals are always well-received. Naturally, there is great 
avidity for Hispanic culture and Latin American culture in general in the | 
United States. That can be explained because the cultural richness and thrust 
of the Latin American artistic and intellectual movement are truly extraordin- 
ary. 


I repeat that the cultural policy that we have followed since 1959 is one of 
cultural relations with everyone, based on a principle set forth by Marti: 

That we should defend our cultural identity and at the same time, open up to 
the rest of the world might outwardly seem to be a contradiction between the 
national and the universal, but even if this were so, it would be a fruitful 
contradiction. We follow Marti's principle: ''The world might be grafted onto 
our republics, but the trunk must be of our republics!" I believe that in the 
future, in addition to furthering our cultural relations with the rest of Latin 
America, the Caribbean and the socialist countries, we might aspire to broaden 
those of Spain with all of Latin America because this would especially help 
Cuba to develop its own intellectual movement. From the time of Varela and 
Heredia at the beginning of the past Century, Cuba has tried to be Cuban and 
not Spanish, but the Cuban culture has never denied its Spanish roots, as shown 
by the work of Marti. I believe that Spanish culture and the culture of West 
European countries in general would have to be much more closely related 

with that of the Latin America and Caribbean countries. Both sides would gain 
from it. 


Someone recently asked me whether there was some danger that what is most 
authentic, that which is most peculiar to Cuba could be lost. And I wonder: 

How? Through our relations with the rest of the world. I have already said 
wnat our principles are and what our policy in this area is. I do not believe 
that we can lose what is our own for anything in the world. On the contrary, 

we have fully regained our way of being -- which is not immutable, furthermore -- 








because we have freed ourselves from any form of colonialism. With respect 
to artistic production, I repeat once more that any country that isolates 
itself in art impoverishes its art, which is why we want cultural relations 
with everyone. 


[Question] In your opinion, what role must be played by intellectuals in the 
critical situation we now see in Central America? 


[Answer] I believe that the progressive forces, the progressive intellectuals 
of West Europe can help a great deal by creating opinion trends revolving 
around this vital question. One should remember that West Europe, including 
France, benefiting its own national interests, has to be related with the 
so-called Third World, has to have ties with the Third World. Those ties 

will even bring about an enrichment, a renewal of its culture. But here we 

are not so much in the field of culture as we are life itself, in terms of the 
dramatic area of Central America and the underdeveloped countries that are 
suffering from aggression. We have here a concrete case, a practical manner of 
relating to the problems of the underdeveloped world and European intellectuals 
should establish that tie because Europe cannot live enclosed in its own prob- 
lems. At times, as Latin Americans, we have the impression that some countries 
in West Europe live immersed in their own affairs, without seeing world prob- 
lems the great prob lems of the modern world -- in which Central America occu- 
pies an important place -- in their true dimensions. These are problems that 
will possibly affect West Europe in one way or another. We must once again 

put the question as it was before, as in the great mobilizations of the people 
and the acts of solidarity seen during the war in Vietnam, the Algerian war, 

or when the liberation of the nations of Africa and Latin America came about. 
We still remember -- we shall never forget -- the great wave of sympathy and 
solidarity that came to us from Europe in the most difficult times of the Cuban 
Revolution. We have seen that that trend is now being maintained to a great 
extent, despite the fact that the extreme right, the most reactionary group of 
West Europe, has used every possible means to discredit the Cuban Revolution 
and undermine confidence in progressive ideas and in the need for closer rela- 
tions with the Third World and its problems. 


We must oppose these promoters of discouragement and immorality. We must 
think about how there might develop in West Europe a movement such as the one 
that grew out of the Vietnam War. With the conditions existing in France, 
Spain and Europe in general and with the influence that the latter has in the 
world in spite of everything, there could emerge behind Nicaragua, El Salvador 
and Guatemala a mobilization as strong as the one that came about in favor of 
Vietnam. This would be extremely important for both sides. 


We must remember that Europe has had great movements for peace, immense rallies 
in behalf of peace revealing awareness and great lucidity about the situation in 
the world at the present time. The dilemma of war or peace has now become the 
central issue of our time. Here, the most important thing is to mobilize world 
public opinion against the arms race, demanding the search for negotiated solu- 
tions to the great international controversies. It is a movement of universal 
public opinion that can also reach the United States and that does in fact 
exist in the United States. The whole world must mobilize so that that 
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universal demand reaches the leadership circles of the United States, helping 
to paralyze the hand of the warmongers. It is, I repeat, a problem of life or 
death. At the close of the first millenium of our era, man spoke of the end 

of the world based on religious beliefs. At the close of the second millenium, 
it is no longer a matter of irrational prejudices or fears, but of an objective 
possibility deriving from the arms race. Will mankind be prepared to face the 
challenge of its own survival? That is what thinking men and women all over 
the world, starting with the intellectuals, cannot cease asking themselves. 


[Question] What is your concept of freedom? 


[Answer] For the present, it is a concept distinct from that of our enemies. 
We aspire to maximum freedom. At times we have had to adopt harsh measures 

as a result of the aggression, of the war to which we have been subjected by 
imperialism. This means that we live in a state of constant tension, fighting 
to survive as a people in revolution against an implacable and extremely power- 
ful enemy. Under such conditions, to speak of freedom in the abstract would 
have no meaning. Furthermore, I believe that freedom does not consist solely 
of going to vote. The 10 or 11 million unemployed in the United States are 
voters, although the majority of them do not vote, as statistics show, but 

I do not believe that they are truly free because a man without work -- unless 
he is a hermit -- could scarcely consider himself a free man. 


In Cuba, there are no unemployed. I believe that this is a guarantee of free- 
dom and everyone enjoys it. I believe that the millions of persons who have 
had access to education in Cuba have exercised a right they did not previously 
have. That is also freedom, an inalienable human right. I believe that the 
millions of persons who have free medical care are also exercising and enjoying 
a right, which makes them freer. Marti said that in order to be free, one 

had to be educated and in Cuba, we now publish 50 million books a year, or 
over 5 books per person. I said before that in 1958, there were 15,000 to 
18,000 university students and now there are 200,000. In my opinion, that is 
also a freedom shared and that -- education, culture -- is an inseparable part 
of human rights. 


In the past six months, I have had frequent meetings with artists and intellec- 
tuals from the different fields: theater, cinema, music, and many meetings in 
which they freely expresses their opinions, problems, and I had to answer them. 
I do this constantly, as a habit of government. They present me with theoreti- 
cal, methodological and organizational problems or very specific cases, such 

as the writer who asks for wider circulation of his books. Well, every writer 
wants more of his books published and that is natural. I converse and discuss 
things with intellectuals, artists, university students, and not only in the 
Ministry of Culture. The officials of the Ministry of the Sugar Industry, for 
example, have to do the same with workers in their branch. 


I was party secretary in what was once Oriente Province, a large territory that 
was later divided up into five provinces, and I went to the sugarmills, met with 
the workers, heard their concerns, their arguments. We debated and sought 
explanations and solutions. That is a daily practice in Cuba. It is a prac- 
tice taught to us by Fidel, who constantly visits places and talks with the 
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people. We are very far from an arrogant attitude, of believing that we have 
solved everything. We still have great problems and others are constantly 
emerging. These are difficulties we must face. Some, starting with the block- 
ade and the fluctuation in sugar prices, are combined with others stemming from 
our foreign debt or our administrative inadequacies and weaknesses. But in 

the midst of these difficulties -- and despite the fact that we a country 
constantly facing aggression -- the fact is that for the vast majority of the 
people, there has never been more freedom in Cuba than there is now. 


[Question] Your enemies say that the Cuban people are not given information 
about what is happening in the rest of the world. You have said, however, that 
the upper bourgeoisie press does not reflect what is happening in socialist 
countries. Could you expand on that idea? 


[Answer] A large part of the controversy over the flow of information stems 
from that precise fact. it concerns us directly because it is an essential 
aspect of culture in the modern world. 


I believe that the Cuban press not only offers extremely broad international 
information, but that it also includes news not usually given in the press of 
other countries in the world. There are many important events about which 
nothing is said -- or of which a twisted version is presented -- mainly in the 
bourgeois press. I could give other examples relating to Cuba and Latin 
America in general. Sometimes they are not published anywhere outside of our 
country. It is not strange that so many foreigners complain of not knowing 
what is truly happening in Cuba. They in fact do not know. The press they 
read tells them nothing, in the best of cases, or tells them the exact coppo- 
site, in the worst. 


Do people outside of Cuba know that in Cuba, 60 percent of the cane is cut 

by machine and that this was slave work before the revolution? That should be 
known. It is something that might interest millions of persons in the world. 
Or do they simply think that most of those persons do not read or hear the 
news? Do they know abroad that Cuba, a country where scarcely a million books 
were published a year before the revolution, now publishes some 50 million, 
that textbooks are distributed free in the schools and that the others are 
sold so cheaply that they are probably the cheapest books in the world? That 
is something that might be of interest to millions of parents, teachers, stu- 
dents and readers in countless countries. Has the bourgeois press told about 
the number of new factories existing in Cuba and about the colossal effort the 
country has made in the way of economic, cultural and social development in 
the midst of an economic blockade without precedent in the history of Latin 
America? Have they spoken enough about the vast development of education and 
public health in Cuba? Has the bourgeois press given information about the 
fact that in Cuba, there are no drug addicts or prostitution, that phenomenon 
of the old society? What information is given about the exercise of democracy 
and the operation of systems of voting in our country? We can demonstrate in 
an open debate that ours is a more democratic system than that of the capital- 
ist countries. But is it possible to conduct such a debate openly in the bour- 
geois press? Would communications media controlled by the monopolies dare to 
debate what system is truly more democratic, analyzing how the so-called 
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representative democracy and socialist democracy operate and how the leaders 
of the party and in government are elected in Cuba? It remains to be seen 
whether they would then dare to deny the democratic nature of our system. 


For Cubans, these are facts, but let us look at others. UNESCO is conducting 
very careful studies of the monopolistic control exercised by the transna- 
tionals over information and news. How many editorials and articles have been 
published in the bourgeois press about the conclusions of the UNESCO experts? 

I previously referred to the World Conference on Cultural Policies sponsored by 
UNESCO, held last year in Mexico. At that conference, the most consistent 
positions received the support of the majority. The views »nresented there by 
French Minister of Culture Jack Lang were greatly applauded. I wonder: Was 
any mention even made in the bourgeois press of what he said or the fact that 
the vast majority of the delegates to the conference resolutely supported the 
positions of the underdeveloped countries? Was that phenomenon analyzed objec- 
tively and properly in the rightist press? No. The facts were distorted in an 
attempt to divert attention to secondary aspects of the event. It was not 
reported that the Americans left the meeting defeated. The positions of the 
underdeveloped countires received overwhelming support. Many progressive coun- 
tries: France, Sweden, the socialist countries, helped gain approval for the 
vast majority of the proposals of Third World countries. It would be inter- 
esting and revealing to put out a pamphlet reporting all the information given 
about the event by the bourgeois press. Or would there not even be enough for 
a pamphlet? 


Something similar could be said of the meeting which a group of Latin American 
and American intellectuals held last year in Mexico, presided over by Lopez 
Portillo. What publicity was given to it? Not long ago, some 2,000 writers 
meeting in New York demonstrated against Reagan's policies and expressed their 
interest in dialoguing with Latin American intellectuals. It was an unusual 
event in the cultural and political area that would be deserving of mention by 
the news agencies, but what coverage did it receive? 


There is or has been an attempt to prevent the entry into the United States 

of many Latin American and other intellectuals -- I am thinking of Garcia Mar- 
quez, Cortazar, Benedetti. Can one speak of freedom when they close the doors 
to or hinder the entry of such prestigious intellectuals, thereby depriving 

the American intellectuals and people of an opportunity to engage in a direct 
dialogue with writers representing our culture? What does the bourgeois press 
say about this? Is this not sufficiently scandalous to be reported in big head- 
lines? 


‘And what would we say of the conspiracy of silence concerning the cultural 
development of the socialist countries, Cuba included? The upper bourgeoisie 
of West Europe demonstrates an impressive superficiality and dogmatism with 
respect to this phenomenon. In the best of cases, it shows an ostrichlike 
attitude. One mav or may not be a communist, have doubts about communist 
policy and criticize our errors, but there is something irrational here with 
overtones of hysteria. There are those who dogmatically denv the evidence 
regarding the process of socialist construction. Entire regions of the world 
that are socialist have emerged from poverty and illiteracy, even the absence 
of a written language, in a matter of decades, reaching the domain of 
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contemporary science, technology and culture. I have visited numerous socialist 
countries and many of their regions. especially in the Soviet Union. The 
artistic and intellectual movement seen there, based on the cultures of the 
different nationalities, is a historical happening that cannot be forgotten, 
just as one cannot cover the sun with one's finger. We do not ask our enemies 
to be lenient with our errors, for true communists cannot be forgiging of 

our errors. But what we do demand is that they take into account the undenia- 
ble historical fact that in fewer than 70 years of socialist construction, 
different countries and nationalities have produced the greatest cultural leap 
that mankind has seen in centuries. In no time in history has such an extra- 
ordinary advance been made in such a brief time as that of the Soviet Union in 
the cultural, scientific and technical fields. That is a fact. Those who 
ignore it ignore what has happened in one-sixth of the world! Rightist dog- 
matics can deny or distort this fact. Often the anticommunist hysteria and 
dogmatism of certain social sectors of West Europe -- and of American imperial- 
ism, naturally -- are nothing more than a symptom of impotence, of an inability 
to face the cultural problems of the world today. We do not deny our errors, 
weaknesses and deficiencies, nor do we deny that there is a strong people's 
movement within the cultures of many capitalist countries. On the contrary, 

we affirm it with joy, knowing as we do that that movement will tend in one 

way or another to the left. But we do not accept a denial of the qualitative 
leap that has taken place in the culture of the socialist countries. Whatever 
tne criteria regarding a ». ven situation, any specific error, that is without a 
doubt one of the greatest cultural events in the history of mankind. The 

broad system of libraries and cultural centers, the increase in the number of 
readers, the expansion of publishing systems, the aesthetic education promoted 
by unions of pioneers and systems of education. the effort made by social and 
workers organizations in behalf of culture: All this, which is part of the 
daily life of socialist countries, is hidden, minimized or distorted in the 
great bourgeois press. And yet, it is an inseparable part of the history of 
culture in the 20th century. The great bourgeois press allows itself the 
luxury of ignoring this, of giving disinformation and manipulating its readers 
through scandal, defamation and often outright slander. Perhaps the time will 
come when those very readers will hold it accountable. . 


What we prcpose concerning the problem of information and cultural advancement 
is the need for communists to go on the counteroffensive, openly denouncing 

the big bourgeois press as dogmatic, manipulating and removed from the cultural 
and social realities of our time. 


[Question] How are relations between the Cuban Government and the Church? 
The enemies of the revolution say that Marx has taken the place of God. 


[Answer] Our constitution recognizes freedom of religion and we respect all 
believers, whether or not they are Christian. Our relations with the Vatican 
are normal. For many years, until he died, the dean of the diplomatic corps in 
the Vatican was our ambassador. 


In speaking of the development of the Cuban intellectual movement in the past 
century, I referred to a characteristic of our own individuality, a sociological 
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phenomenon that has deep roots in our history, perhaps because until the end of 
the past century, we were under the colonial reign. What Merchan, a Cuban 
essayist of the 19th century who lived in Colombia, called our "religious 
indifference."" Merchan considered it a great advantage for the liberation of 
the Cuban people, among other things because the Church, logically enough, was 
indissolubly linked with the colonial regime. The clergy was Spanish and its 
political ideology was "fundamentalist,'' meaning anti-Cuban, reactionary. 


This helps explain the reasons why the Catholic Church and the Catholic reli- 
gion were never in Cuba -- as in other parts of Latin America -- phenomena 
linked in some way to the people's culture. None of our great patriots, the 
founders of the nation: not Cespedes, Agramonte, Marti, Maceo or Maximo 
Gomez, was Catholic; they were Masons, freethinkers, deists, atheists, not 
believers. Already in this century, other factors helped consolidate that 
trait of our idiosyncrasy: the Church's ties with the wealthiest classes, its 
almost exclusively urban nature, the Protestant penetration -- mainly due to 
the influence of the United States -- the survival of Afro-Cuban traits. In 
sum, Catholicism was in Cuba so weak, so shallowly rooted, that with the triumph 
of the revolution -- when part of the clergy, mainly Spanish, assumed openly 
counterrevolutionary attitudes -- we could have nationalized the churches in 
order to turn them into museums and there would have been no major internal 
problem. But the revolution is a massive people's phenomenon and among the 
people there are Catholics and non-Catholics, believers and atheists. and 

this does not determine the revolutionary affiliation. There are revolutionary 
believers and counterrevolutionary atheists. That is not what determines the 
political position of each individual. Furthermore, in Latin America. and the 
rest of the world, there are strong religious currents with a humanist projec- 
tion from which we did not want to isolate ourselves. Nor did we have any 
reason for doing so. We wanted to be respected, just as we respected them. 
And on these foundations, within the strictest respect for religious beliefs, 
and because of our desire to maintain a tie with all believers, Christian or 
not, we did everything possible to develop good relations with the Catholic 
Church and the Church with us, so that those relations are normal. More than 
once, Fidel affirmed that our alliance with Christians is of principle and 

not circumstantial, strategic and not tactical. 


With respect to the fact that we identify Marx with God, I have to give an 
answer from the standpoint of the party. We cannot identity Marx with God 
because we are atheists and we know that Marx existed. In addition, we do not 
deify anyone. We admire Marx, Lenin, as exceptional men, of great wisdom, 
just as we might admire Spartacus, Bolivar and Marti, the fighters who headed 
the people's democratic revolutions in Europe. But we admire them precisely 
as men, not as supernatural beings. 


If we admit that in Nazareth there was a man called Jesus, later Jesus Christ, 
then we can no nothing less than admire the feelings of the first Christians. 
Christianity was born with enormous strength because it was a popular cause, 

a thirst for equality and justice for the dispossessed and the humble. During 
the early years of the revolution, when our enemies tried to introduce confu- 
sion in this realm, Fidel accurately said: ''He who betrays the poor betrays 
hrist." Christianity, even as a religious movement, emerged in opposition to 
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the rich, to the hypocrisy of the Pharisees and the corruption of the Roman 
Empire. Christ drove the moneylenders from the temple. The first Christians 
died for their ideas, persecuted and mocked for defending justice, equality 
and brotherhood. Throughout history, there have been many Christians who have 
continued to view Christianity as an ideal of redemption, a plan of social 
justice. 


One of the daughters of Marx once asked him what he thought was the meaning 
of happiness and he said it was struggle. In that sense, the real, sincere 
Christians greatly resemble revOlutionaries, communists, and I believe that 
those forces must be united, that those feelings must be joined. We can have 
different philosophical and theoretical concepts, but in practical life, in 
daily life, we have to seek unity, cohesion between the sincere men of the 
world. The world needs that unity of sincere, honest men, whatever their 
philosophy. And perhaps that unity will be found in certain ethical or moral 
values that presume the efforts and struggle for the happiness of the dispos- 
sessed. "For theirs is the kingdom of heaven" and of them and for them the 
social revolution is accomplished. 
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CUBA 


SPANISH WRITER CALLS POWER STRUCTURE RACIST 
Paris POLITIQUE INTERNATIONALE in French Autumn 1984 pp 47-51 


[Article by Fernando Arrabal, the author of, among other publications: 

"Lettre aux Communistes espagnols" [Letter to Spanish Communists], Christian 
Bourgois, 1978; "Lettre a Fidel Castro: An 1984" [Letter to Fidel Castro: 1984], 
Christian Bourgois, 1984: "The 'New Racism' of Cuba" ] 


[Text] Cuba is a racist country. 


In January 1976, the ATLASECO of the NOUVEL OBSERVATEUR noted on page 58: 
"The (Cuban) population is comprised of 30 percent whites, 55 percent blacks 
and 15 percent mestizos." 


Today in 1984, as a result of the combined effect of the black population's 
explosion and the exile--or flight--of whites, the total white population is 
estimated at less than 20 percent. 


Cuba has no black minister in its government. 


Cuba has no black regional prefect ("first secretary of the provincial PC 
[Communist Party]" in communist terminology). 


Cuba is not represented by any black ambassador to Western Europe. 
Racism is the keystone of the island's entire communist organization. 


The major white families have monopolized power for more than four centuries 
despite numerous changes in the political and economic system. 


Of the 14 members of the Politburo, 13 are descendants of Spaniards. 


Having chosen racial domination by whites, Fidel Castro believed it would 
be safer for him and his ruling class to surround themselves with the same 
representatives of the major families that previously served the Batista regime. 


A few Western newspapers have opened their pages to a eulogist of Castro's 
communist system: Carlos Rafael Rodriguez, the present government's number 
two man and a typical example of the elite of the major families. He coined 
the slogan: "Fidel Castro, supreme leader." 
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This same Carlos Rafael Rodriguez was previously Batista's apologist. He was 
his minister and coined the slogan: "Batista: the harbinger of prosperity." 


The great white families that monopolized power in Batista'’s time have today 
secured the positions of power in the communist government. 


To better dominate the vanquished races, these families automatically purge 
themselves of so-called "romantic," "messianic" or "revolutionary" elements 
that could be tempted to establish a system of racial equality. 





When Batista fell, the first "revolutionary" government was composed of 19 
ministers who, for the most part, claimed to be egalitarian. They were 
imprisoned, exiled, ostracized or shot.... Now only Armando Hart and 
Julio Camacho have survived that government and are still part of Fidel 
Castro's government. 


Of the first 52 commanding officers of the "revolution," 38 were imprisoned, 
banished or shot. The racists of the great families were afraid of the anti- 
racist fervor of these "idealists." 


The commander of the army under Batista, Fernandez, was known for his arrogant 
racism by the name of "El gallego."* He was in charge of training the infantry 
--under Batista--until the end, for his fight against the rebels in the 
mountains. Today Fernandez is the minister of education in the communist 
government. 


There are two types of racism: extroverted, which is characterized by racial 
segregation; and introverted, which forces the dominated races to discriminate 
against themselves. The whites no longer segregate those discriminated against: 
it is no longer necessary. 


South Africa is a typical example of extroverted racism, characteristic of 
those rightly called "reactionary." 


Cuba is an example of introverted racism. The new Cuban racists have understood 
that segregation causes rebellion. They find internalized discrimination more 
effective. 


Blacks in the United States represent 12 percent of the population. They con- 
stitute, quite naturally, a major political force. They are mayors, senators, 
governors, high officials. The majority of Cuban blacks have neither a voice 
nor democratic representation. 


Demanding Black Power for Cuba therefore means demanding democracy. 


The white racist minority is listed in Cuban statistics as a ... majority! 
Even South Africa does not indulge in such falsification. 





*Nickname given to Spaniards. 
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There are two kinds of statistics in Cuba: 1) Secret statistics, for the use 
of the minority monopolizing power, in order to find out the status of what it 
owns: the island. 2) Public statistics, doctored figures used as propaganda. 
(on the island of Grenada, the methods used for compiling these dual statistics 
were discovered, as taught to the Grenadian communists by the Cuban communists. ) 


There are also two kinds of newspapers in Cuba: 1) Those for domestic use, 
designed so that those discriminated against will keep their place. 2) Those 
for export, i.e., for propaganda. 


A foreigner cannot subscribe to the former; he can no longer buy them ... they 
are too revealing. 


Daily newspapers published for those discriminated against in Cuba--and which 
are prohibited from being taken out of the country--show, for example, that 
members of the dominated races must work for 2 to 3 weeks in order to be able 

to buy a kilogram of coffee on the unofficial market; that the manuals purchased 
at the start of the school year must be turned over to the state without compen- 
Sation when the courses end, “in view of the scarcity of paper"; that children 
are forced to spend months performing the hardest agricultural jobs; "that 
wretched shantytowns surround urban centers"; "that there are 94 unhealthful 
‘barrios' in Havana" (GRANMA, 31 December 1982); that there are "402,638 
dwellings without electricity and 789,484 without running water or sewerage 
connections" (GRANMA, 16 October 1983). 


In Cuba, so-called "education" is an instrument of racial domination. Those in 
power use it to keep those who are dominated in line and not to give them a 
real education. 


The latest report of the Human Rights Commission, compiled by the OAS [Organiza- 
tion of American States], states: "The educational system is used for indoctri- 
nation.... Parents have lost the right to educate their children." This is 
actually a prerogative enjoyed on the island only by the ruling class. 


In his "Autopsie de la Revolution Cubaine" [Autopsy of the Cuban Revolution], 
Carlos Alberto Montaner reveals that the ration of a black slave in the 19th 
century was greater than the ration of those discriminated against today and 
also that a black slave at that time could have piglets (which is now absolutely 
forbidden by their leaders). 


As for the privileged, they have everything they desire. 

For example--a very illuminating example--I could recall that . Raul Castro's 
children have opened checking accounts with Swedish banks thanks to the profits 
from the Baccardi stock given to them by their grandfather. 


The dominant white minority can freely shop at special stores in order to 
satisfy--quite amply--its needs. 


Castro was given the most luxurious yacht in America, the "Tuxpan," as a present 
by his lieutenants. 


54 








Cuba's economic fiasco is a fact that no one tries to deny. 
Cuba has suspended payment of its debts. 
The country's two most important products are rationed: sugar and tobacco. 


(Everyone is aware of this and there are photographs to prove it, thus the 
needs of the ruling class are amply met.) 





Those subject to racial domination in Cuba are supervised by the Cuban CGT 
[General Confederation of Labor] (the CTC [Central Organization of Cuban Trade 
Unions]). All workers are forced into this stranglehold. 


The white minority has imposed the following on the dominated races: frozen 
wages since 1959 (despite galloping Cuban inflation); the transformation of 
the unemployed into an available labor force ... receiving no benefits; the 
mandatory parade for everyone on 1 May 1984, with shouts of "We must work 
better and more" and "We earn too much"; the rally of 15 February 1984 for 
unanimously bestowing on the supreme leader of Cuban racism, — Fidel Castro, 
the title of Hero of the Cuban Republic. 


The previously mentioned latest report of the Human Rights Commission states: 
"Workers in Cuba have lost their rights and achievements; they have no freedom 
to form associations, to hold meetings, to change jobs; they cannot spend their 
wages as they wish; they have lost their previously acquired right to an 8-hour 
workday and the strike is considered a crime." 


The white racist minority acts as a usurper and as a parasite when it claims 
to be a protector of the poor ... whereas in reality it exists at their expense. 


"Traditional" racial segregation is no longer a feasible system today. Fidel 
Castro and his government have understood this very well. Internalized dis- 
crimination is thus the "modern" form of the "new racism." Because of it, 
those discriminated against no longer even think of rebelling. 


Internationally, and particularly in Africa, Cuba claims to be the champion of 
oppressed races. 


No one recognizes, and rightly so, that South African Prime Minister Pieter Botha 
has the right to give humanity any lessons in morality, but some people do grant 
this right to Fidel Castro. 


How long will Havana's slave traders continue to give the West lessons in 
social justice? 


The taboo of silence on racism in Cuba must be broken. 


11915 
CSO: 3248/117 


55 














EL SALVADOR 


PRESS ASSOCIATION PROTESTS GOVERNMENT INFORMATION CONTROL 
San Salvador LA PRENSA GRAFICA in Spanish 26 Oct 8h p 9 


[Text] "The more important it is to safeguard the community 
from those who are intent on destroying our institutions by 
the use of force and violence, the more imperative is the need 
to defend the inviolability of the constitutional rights to 
freedom of speech, freedom of the press and freedom of 
assembly. In this way, the road will remain open for that 
free political discussion that is necessary to ensure that 

the government will be sensitive to the will of the people 

and that, should there be a desire for change, that change 
may be achieved in a peaceful way. On this depends the secur- 
ity of the republic, the very basis of constitutional govern- 
ment." 


(Opinion of Judge Charles Evans Hughes, who became Chief 
Justice of the Supreme Court of the United States). 


The Advertising Media Association of El Salvador (AMPS) a union entity that has 
as one of its main objectives the exercise of vigilance over the genuine respect 
for and unrestricted observance in the country of that fundamental human right 
that consists of freedom of expression and information, which are the bases of 
every democratic governmental structure, places the following considerations 
before the people of El Salvador and the agencies of the state: 


During almost 5 years of our recent national life, which were without doubt the 
most dramatic years in the history of El Salvador, both the organized political 
forces and other entities which, in one way or another, channel and express the 
ways in which the people of El Salvador think and feel, have by means of 
various public statements vigorously heightened our awareness of the need to 
respect those fundamental human rights. 


Such statements Krave more meaning now, at the very moment when our people are 
both witnesses and victims at the same time. Witnesses of what is happening 
in a neighboring and sister country that is subjected to the authoritarianism 
of a state of the Marxist-Leninist stamp that tramples on every right that has 
been consecrated by civilization, intelligence and culture. And victims as 
well of armed attacks of those same forces in the execution of their plans of 
strategic expansionism. 
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These rights are rooted so deeply in the feelings of the Salvadoran people 
that the deputies who made up the constituent body that wrote the new con- 
stitution, proclaimed in December of 1983 and by which we are now governed, 
not only upheld the right of every individual to express and make public his 
thoughts without restraint, but surrounded this right with other collateral 
guarantees to ward off manipulations designed to violate it. 


Unfortunately, history reveals that many constitutions drawn up on democratic 
models are nonethe ess interpreted, administered or subtly circumvented in 
such a way that it becomes difficult to imagine that they contain guarantees 
to protect the rights mentioned within them. 


Another danger, that at times is not so obvious, can arise in the lives of 
nations: the slow deterioration of their freedoms. This gradual deterioration 
of the rights to freedom can reach a point at which it is more usual to violate 
them than it is to respect them. 


The considerations presented here are not fanciful, nor are they published 
without a just and patriotic purpose. The Advertising Media Association of 
El Salvador, respresenting the various organizations that provide most of the 
press, radio and television services in our country, has received to its great 
surprise a directive emanating from the Secretariat of Information of the 
office of the president of the republic, in which for declared purposes of 
austerity as an instrument to facilitate the proper development of public 
administration, measures and outlines are established of an initial policy that 
gives the state the control and management of the news and advertising 
activity of the various media that are developing in the sphere of private 
enterprise. 


The centralization of all information that may come from the institutions of 
the central government and the autonomous institutions and which can be 
channeled and authorized only by the Secretariat of Information, establishes a 
most serious precedent that impairs the right of citizens to complete freedom 
of information that will enable them to take note of how the state is being 
managed. The directive even goes so far as to affect announcements and 
advertisements in general, which will also be channeled through the afore- 
mentioned Secretariat of Information, for the purpose, it is said, of making 
rational use of advertising space and the media. 


In addition to this, all the maneuvers could involve the vain intention to 
break up and divide the unity and solidarity that exists among the advertising 
media of the country. That unity and solidarity will always remain at the 
service of our people. 


In practice, the adoption of similar measures in other countries demonstrates 
that, when legitimate constitutional standards are brushed aside and the public 
attachment to the "principle of legality" is forgotten, the information sources 
of the advertising media dry up and, from other aspects, such measures are, in 
reality, ways of applying pressures or imposing unwarranted "sanctions" on the 
media. 


In making public these considerations, we are at the same time making public 
our respectful petition to the president of the republic that section no ll of 
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the directive published on page 30 of the DIARIE OFICIAL of 30 July last be 
annulled. Said directive, in that part, is unconstitutional and totally con- 
trary to the reiterated statements of the president with regard to the govern- 
ment's absolute respect for the principle of the free expression of thought. 


San Salvador, 26 October 198) 


The Advertising Media Association of El Salvador (AMPS). 


8089 
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USSR HAILED ON ANNIVERSARY OF OCTOBER REVOLUTION 


Public Rally 


Georgetown GUYANA CHRONICLE in English 7 Nov 84 p 5 


[Text ] 


blood and the sweat of the 
people built the Soviet Union, 
and only by similar blood, 
sweat and sacrifice will we 
build socialism in Guyana. 


Among the Guyanese who 
packed the auditorium were 
senior Government func- 
tionaries . Members of the 
diplomatic corps were also 
there. The occasion was 8 
rally to mark the 67th an- 
niversary of the Great 
Socialist Revolution ted by 
Viadimir Lenin in the Soviet 
Union. 


Cde Corbin _ Minister of 
‘National Mobilisation was the 
main speaker at the event 
which was organised by the 
Guyana Committee for 
Solidarity and Friendship, an 
affiliate of the Guyana 
Committee for Solidarity and 
Peace (GCSP). 


Minister Corbin concluded 
that the Soviet revolution 
provided colonised people 
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with proof of what collective 
action could bring about. 


Since then peopie have 
been able to remove dic- 
tatorships and create a better 
way of life, because the 
USSR sevolution served as 8 
catalyst to stimulate leaders in 
iberation struggies. 


Cde Corbin recalled that 
after Hubert Nathaniel 
Critchlow travelied to the 
Soviet Union to speak with 
Lenin, there were increased 
liberation activities in Guyana. 
He said that when Guyanese 
commemorate the socialist 
revolution, they com- 
memorate an event that is 
directly related to the 
struggles of the people of 
Asia, Africa, Latin America , 
and the Caribbean. 

Chairman for the evening, 
Cde Steven Khemraj, of the 
Guyana Committee for 
Solidarity and Peace, quoted 
a ietter from former Indian 
Prime © Minister Jawaharial 
Nehru when in prison before 
attaining the high office , to 
his daughter Indire who was 
then thirteen. 

Nehru was quoted as 
saying that the revoiution 
“has changed the fece of 
Russia.” Cde Khemraj added 
that Indira, who was 
assassinated lest week, as 
Prime Minister of India, was 6 
brave soldier and true friend 
of the USSR. 

Cde Victor Persaud, 
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USSR Committee for socialism . said GCSP 
Solidarity and Friendship , member Cde Joshue 
noted that sround 1917 the Chowritmootoo. Delivering 8 
world outside Russia thought message on behalf of GCSP, 
that the revolution was Chowritmootoo said that the 
something passing, but today USSR is 8 symbol of hope for 
a continues to make an the messes of people still 
impact on the world bonded by colonisism b oe 
Reading & message on perialism, tang capitalism, 
National - Congress, Member success of the Soviet people 
of Parllament, Father Denzil ‘After @ poem on wer end 
Hinds halled USSR revolution liberty, recited by Cde Michesl 
as the most historic sx- Khen, Cde Goris Trofimov 
periment in history. He sald told the sudience of the 
thet today the ideals of the ressive strides of the 
revolution have inspired 
a gly Bh He seid thet Guyane, slong 
: with Cube, Niceregua, end 
thelr own destinies. Genet, on of 
The world would be divided — 


Hoyte on Bilateral Ties 
Georgetown GUYANA CHRONICLE in English 9 Nov 84 p 4 


[Article by George Barclay] 


[Text ] PRIME” MINISTER ‘We too, believe in the urgent 
Desmond Hoyte has ‘need fpr an enviroriment of 
spoken about the further 5 a IR a 
consolidation of the bilateral and. multilaters! 
friendship tnd co- relations cen be conducted 
operation between ‘with ——— for the 

Se benefit of our people.” =. 
‘ovens ion and_ te Soin . He. said. the ‘elations 
the. Theirman of the ne Same oe SS 
‘Presidium of the U.S.S.R. oan ont Ge oliek * 

‘Supreme Soviet, CGde. 
Konstantin Chernenko, the - eS © 
He added: “Guyene hes oe 

followed closely the , es a . 
-developments in the U.8.S.A. . _ Comrade Hoyte ended by 
“end hee noted the remeriuable proposing @ toast to the 
‘and feudable achievements in personal well-being of 
every ephere over the years. President » to the 
We take this opportunity to government and people of the 
salute the Soviet people and US.S.R., to the _ further 
en ther con- and co-operation 

efforte to consolidete two countries and peoples 
and enhance thelr social and and ¢o the creation of 8 
economic well-being regime of pesce, equality and 

"We share with the Soviet - social justice for all mankind 
Union a national policy that is Cha d‘Affaires Cde 
based on’ @ commitment to Trofimov had earlier aiso 
the peaceful and equitable spoken about the growing 
development of ail peoples. relations between Guyana and 
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the Soviet Union which had 
developed successfully over 
the years. 

He said there ere 
many sreas in which Guyena 
and the Soviet Union share a 
common position, especially 
es  reletes to the fight 
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CUBA'S FOREIGN MINISTER VISITS; SEVERAL AGREEMENTS SIGNED 
Composition of Delegation 
Georgetown GUYANA CHRONICLE in English 8 Nov 84 p 1 


[Article by George Barclay] 


[Excerpt] CUBA'S Foreign Minister Cde 


Jackson shortly after he disemberked from Secretary , Ministry of Foreign Affaire, Cde 
the Cubene Alsfines plane at 17:00 hrs Rudy insanally, Director, Political Division 1 of 
- the Foreign Ministry , Cde Cecil &. Pligrim. 
Cde Maimierca wes accompanied by e -Guyana's Ambassador to Cuba , Cde Bill 
four-member delegation and his wife Marie. Moore, ting Chief of P t end Cde 

Other members of the Cuban delegation are Cicely John, interpreter/ transistor. 
After the greetings at Timehri , Cde 


Remarks at Georgetown Welcome 
Georgetown GUYANA CHRONICLE in English 8 Nov 84 pp 1, 5 
[Article by Vanessa Cort] 


[Text] VISITING Cuban Foreign Minister, Cde Isidoro Malmierca Peoli, yester- 
day observed that Guyana and Cuba were part of a Caribbean united as one peo- 
ple through common experiences shared over centuries past. 


The Foreign Minister, was responding to Georgetow Mayor, Mavis Benn's words 
of welcome at a civic ceremony at the City Hall. 


Having set foot on Guyanese soil less than an hour before his appearance at 
City Hall, Cde Malmierca said that he already felt at home. 


He remarked that there were traditional bonds of friendship existing between 
the two countries at international forums, his current visit here and Presi- 
dent Forbes Burnham's recent visit to Cuba were all evidence of continuing 
friendly relations between the two countries. 
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Coincided 


Earlier Georgetown Mayor Mavis Benn said in the welcome address that it was 
significant that the Foreign Minister's visit coincided with the tenth anni- 
versary of the Guyana-Cuba Mixed Commission--"the aegis under which our pro- 
grammes of cooperation are being developed." 


"The relations between our two countries are especially close and we can do 
no less than open our hearts and homes to you," the Mayor declared. 


She remarked, too, that the two countries’ adherence to Non-Alignment and 
membership of the United Nations, as well as their dedication to the cause 
of peace and development in the world provided a "solid basis" for dialogue. 


The visiting Foreign Minister spoke of the Caribbean as lands which 500 years 
ago explorers described as the most beautiful they had seen. These lands, he 
said, have been populated by men "snatched and kidnapped" from Africa, the 
place where almost two centuries ago slaves had managed to gain their freedom 
and which more than 25 years ago saw in Cuba the first socialist revolution. 


"We are Caribbean...nourished by many rivers of struggle," Cde Malmierca pro- 
claimed, adding that a Caribbean identity had been forged despite defeats and 
setbacks. 


He noted that relations between Guyana and Cuba had been established and 
strengthened for the mutual benefit of these two countries. 


The Foreign Minister said that he accepted the Keys to the City, presented 
him by Mayor Benn, not only as an expression of friendship between the cities 
ef Havana and Georgetown but also as a token of the friendship existing among 
the people of the Caribbean. 

In delivering the good tidings of the Government and people of Cuba Cde Mal- 
mierca declared that the keys also symbolised those ties between Guyana and 
Cuba “that cannot be broken under any circumstances." 


He offered the gathering of City Councillors and officials his best wishes 
for the further development of Caribbean brotherhood which he stated was 
exemplified by the two countries. 


Mayor Benn invited the visitors to explore the city, which shares much in 
common with Havana, and to discover "the many other affinities" which exist. 


Talks with Jackson 
Georgetown GUYANA CHRONICLE in English 9 Nov 84 p 1 
[Article by George Barclay] 


[Text ] DEVELOPMENTS in Latin Southern Africe dominated 
America, the Caribbean and talks yesterday between the 
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Guyane and Cube delegations 
at the Foreign Affairs 
Ministry. 

The discussions On 
Southern Africa have been 
completed with hoth sides 
analysing the developments 
from a common position of 
opposition to epartheid, 
reliable sources said. 


Discussions in relation to 
Latin America and the 
Caribbean will continue today. 


TWO SESSIONS 
Head of the Information 
Division of the Foreign Affairs 
Ministry, Cde. Wesley Kirton 
said that the talks yesterday 
were conducted in two 
sessions that lasted just under 
four hours. 
Foreign Affairs Minister 
h Jackson headed 
the Guyanese delegation 
while Foreign Minister Cde. 
tsidoro Maimierce Peoll ied 


the Cuban delegation. 


According to Cde. Kirton 
both sides analysed the role 
of Non-Alignment and their 
future role in international 
relations. They also ex- 
changed _ideas about 
‘strategies and tactics which 
could form the basis for 
‘practical action for the 
abolition of the system of 
apartheid. 

The talks yesterday were a 
follow-up to those which the 
two Foreign Ministers held 
when they were in New York 





late September and early 
ober last sttending the 
» Session of the United 
wons General Assembly. 


Yhe role of the Liberation 
Mow *ornt was also discussed 
yesie: »y and there was an 
exchan,: ot views and a 
sharing of knowledge on the 
issues. 

In relation to Latin America 
and the Caribbean. the 
delegations discussed 28 
number of matters that 
concerned the region, the 
Chronicle leat. 

Foreign Minister Malmierce 
is said to have brought 
Foreign Minister Jackson up- 
to-date on recent develop- 
ments in Cubs. - 


CO-OPERATION 


Today, an indepth review of 
the bilateral co-operation 
between Guyana and Cuba 
will be undertaken when the 
Cuban Foreign Minister meets 
Health Minister Cde. Richerd 


_Ven West-Charies. 


Cde. Van West-Charies 
heads the Guyane-Cuba 
Mixed Commission. 

Last night, before the visiting 
delegation attended 8 
reception and cultural 


Malmierca | psid a courtesy 
call on Prime Minister 


Bilateral Cooperation 
Georgetown GUYANA CHRONICLE in English 10 Nov 84 pl 


[Text] BILATERAL co-operation between Guyana and Cuba is to be increased 
next year. 


This was disclosed yesterday by the Chairman of the Guyana-Cuba Mixed Commis- 
sion, Cde. Richard Van West-Charles following a meeting between himself and 
Cuba's Foreign Minister Cde. Isidoro Malmierca Peoli. 


The Chronicle learnt that agreement was reached in relation to proposals for 
expansion of barter trade, the introduction of new projects, increases in 
technical cooperation, cultural exchanges and tours. 


Dr. Van West-Charles referred to the existing line of credit and a barter 
agreement under which Guyana has been exporting to Cuba such commodities as 











rice, sugar, limacol and importing things like cement and a few other 
commodities. 


According to the Chairman of the Mixed Commission, they are working on a le- 
gume project, a cement project and the greater production of tobacco in Guyana. 


Cuba, he said, has a wealth of experience in the tobacco field, and declared 
that tobacco could be one of the crops through which Guyana would stand to 
benefit from technical co-operation. 


The Chairman also said that they had discussed tourism between Guyana and 
Cuba. Guyana, he said, was benefiting from tours by Cubans and Guyanese would 
be encouraged to spend some of their vacation in Cuba. 


He added: “Various proposals have now been worked out and finalised, and we 
hope that by next year we will have a greater flow of programmes between the 
two countries." 


The Chairman also disclosed that they have decided to co-operate more in the 
field of agriculture. The programme for the year has been a substantial one, 
he emphasised, and declared that there will be a larger programme in 1985. 


He said that there is also going to be an increase in cultural exchanges. At 
present, Cuban boxers are in Guyana while Guyanese are in Cuba teaching the 
Cubans how to play steel bands. 


Guyana's Minister of Youth and Sport, Roy Fredericks, he pointed out, has just 
left for Cuba with a team with a view to teaching the Cubans how to play 
cricket. The Mixed Commission meets in January to make decisions and again 
in September to evaluate the progress of the programmes and start planning 
for the next year. 

Luncheon Exchange 


Georgetown GUYANA CHRONICLE in English 10 Nov 84 pp 1, 4-5 


[Article by George Barclay] 


[Text ] . AN agreement to facifitate understanding between the 
fhe easy movement by ‘Ministry of Foreign Affairs of 
of Guyane and ‘both countries, which fell due 
, when visiting each in May of this year be ex- 
sther’s country will be signed tended to the end of 1985. 
Jia morning at the Ministry 1 Speaking at a luncheon at 
of Home Affairs. ithe Ogle Training Centre 
This was one of the ac- :yesterday afternoon Foreign 


‘Ministers Jackson end 
agg og ee 
™ a threat of nuclear wer. 
Jackson and Cube’s Foreign gh 
Minister, Cde. teidoro . kson | 
Maimierce Peol= At the that the positive achievements 

i ' ani in the economic, scientific 
meeting at Ogle Training ’ ’ 
Centre it was also decided technical and cultural fields 
. tched by a political 
‘hat the memorandum of sre ma 
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understanding between 
Guyana and Cuba that has 
developed over the years. 

He declared that the 
prevailing climate on _ the 
international scene is fraught 
with dangerous portents for 
the future of mankind. The 


‘arms race has gained even 


greater. momentum now. 
threatening. to bring 
destruction to all, including 
helpless onlookers. 

According to him, while 
increased investments are 
made in sophisticated 
weaponry, _ there is 8 
marked diminution of 
resources - available for 
international Economic Co- 
operation. Some. developed 
Non-socialist countries refuse 
to agree to reasonable 
proposals to resolve the 
gicbal economic _ situation, 
leaving . the .developing 
countries to face even greater 
hardships and growing — in- 
stability. The resulting tension 
can also lead to cutbreaks of 
violence and potentiate the 
risk of nuclear war, 

Cuba’s Foreign Minister 
Madmierce speaking also at 
the iuncheon, said that the 
whole of mankind is 
threatened by & nuciear 
holocayst. 


Some countries, he said, are 
subjected to 2 special threat.- 
He explained that besiges the 
nuclear threat they are also 
subjected to aggression with 
provisional weapons. 

According to him: “‘in the 
face of this situation kt is very 
d4mportant for us to work in 
the direction of avoiding the 
+ealisation of this threat... 

“We require the unity of 

our people in defence of our 
independence and sovereignty 
and in defence of our right to 
pursue the path of our 
development and we are 
confident that if this visit will 
contribute to the 
strengthening of our relations, 
that our co-operation can 
make progress,” he em- 
phasised. 
. This morning — Foreign 
Ministe: Malmierca will lay a 
floral tribute at the Non- 
Aligned Monument, Company 
Path Gardens after which he 
and the Cuban delegation will 
resume talks with Cde. 
Jackson at the Ministry of 
Foreign Affairs. 

This evening the Cuban 
Foreign Minister and his wife 
Maria will meet with thek 
Excellencies, the President 


and Cde. Viola Bumham @# 
ithe Belfield Residence. .... 


Accord on Official Relations 


Georgetown SUNDAY CHRONICLE in English 11 Nov 84 pp 1, 9 


[Text ] 


Affairs Isidoro Malmierca 





THE Foreign Ministers of 
Guyane and Cuba yesterday 
signed an agreement 
eliminating visa requiements 
for Guyanese and Cuban 
diplomats travelling on official 
business to each other's 
country. 

According to a joint 
communique’ released 
yesterday, Guyene and Cuba 
have also agreed to extend 
the life of a memorandum of 
co-operation between their 
two ministries until December 
31, 1985. 

The agreements came out 
of discussions held between a 
Guyana delegation headed by 
Foreign Affaire Ministe: 
Rashleigh Jackson and a 
Cuban delegation led by that 
country’s Minister of External 


Peoli who is in Guyana on & 
six-day visit in response to an 
invitation from his Guyanese 
counterpart. 

At the close of their 
discussions, both Ministers 
expressed their ‘entire 
satisfaction with the exchangs 
of views which had taken 
place’. They were persuaded 
that such consultations, held 
on 8 regular basis, ‘‘would do 
much to foster co-operstion 
between the two ministries 
and to secure even closer 
relations between Guyana and 
Cuba.” 


At the outset of the 
discussions, the Communique 
stated, the two Ministers 
analysed the current state and 








prospects of Guyana/ Cuba 
relations, and lauded the 
efforts which both countries 
had made to further co- 
Operation between their 
peoples. They also com- 
mended the eftective work 
being done by the Guyane 
Cuba Mixed Commission 
which is celebrating its 10th 
anniversary this year. 


issues relating to the arms 
race and ks implications were 
discussed, with both Ministers 
reiterating the cetermination 
of their countries “to co- 
Operate not only between 
themselves but with ali like 
minded states to reduce and 
eventually eliminate’ the 
prevailing risk of global chaos 
and destruction.” 








They observed that the international climate "was hardly propitious to the 
achievement of peace, security and development" and "they deplored the present 
state of tension and instability which resulted from the policies of confron- 
tation now being pursued by the forces of imperialism and neocolonialism". 


Particular attention was also paid to the contemporary situation in the Carib- 
bean. They called for an end to the unwarranted intervention in the affairs 
of regional states which are being subjected to external aggression and all 
forms of coercion. The Ministers also called for full recognition of the 
rights of all states to their freedom of existence and independence of action. 


Consideration was given, too, to the deteriorating global economic situation 
which has seriously affected the development of Guyana and Cuba, and the Min- 
isters noted the disastrous consequences of the current economic crisis for 
developing countries, particularly those of Latin America and the Caribbean. 


They underlined the significant role being played by Caricom, CDC and SELA. 

In this context, the Cuban delegation expressed the readiness of their country 
to develop appropriate links of co-operation with Caricom in fields which may 
be of common interest. 


Among Cde Malmierca's activities during his stay in Guyana were the laying of 
floral tributes at the 1763, the Non-Aligned and the Liberation monuments. 
He also paid a courtesy call on President Forbes Burnham to whom he conveyed 
the good wishes of Cuba's head of state Dr Fidel Castro and his government. 


Cde Malmierca is scheduled to leave Guyana tomorrow. Today, he will visit the 
Rupununi. 


Record of Fruitful Ties 
Georgetown NEW NATION in English 11 Nov 84 pp 1, 8 


[Text] Cuba's Minister of External Relations--the equivalent of Guyana's 
Foreign Minister--Cde Isidoro Malmierca Peoli, began a six-day visit to Guy- 
ana Wednesday, reciprocating the visit paid by Guyana's Foreign Minister, Cde 
Rashleigh Jackson, to the Republic of Cuba two years ago. 


While in Guyana, Senor Malmierca, accompanied by his wife and a four-member 
team, is scheduled to be involved in discussions to enhance meaningful co- 
operation between Guyana and Cuba, and to examine and exchange views on prob- 
lems facing Latin America and the Caribbean. 
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Guyana became the first Commonwealth Caribbean country to establish diplomatic 
relations with Cuba, a relationship that started in December 1972. A mere 
three years later, the two countries signed a joint Agreement for Economic, 
Scientific, Technical, Educational and Cultural Co-operation. 


It was out of this agreement that the two countries established the Guyana- 
Cuba Mixed Commission which now meets each year in alternate capitals. The 
Imeeting was held in Havana last January and the Guyana delegation was headed 
by Central Committee member and Chairman of the Commission, Cde Richard Van 
West-Charles. 


Health 


The Commission was set up to ensure the provisions of the Agreement and since 
then there have been numerous developments in each area of that Agreement which 
highlights the level of the bilateral co-operation between the countries. 


The most visible areas of co-operation are in the field of health and agri- 
culture. In the field of health Guyana now benefits from the services of nu- 
merous doctors who have been trained in Cuba. There is also a significant 
number of Cuban doctors, among whom are many specialists, operating in Guyana. 


Under the scientific part of the agreement, and again in the field of health, 
Cuba is assisting Guyana with the establishment of a medical school at the 
University of Guyana. 


In the field of agriculture there have been exchanges of technical information 
relating to the sugar industry--both the Guyanese and the Cuban economies are 
heavily dependent on sugar--and part of this technical information involves 
the development of the by-products from the sugar industry. 


Tobacco, a major crop in Cuba, is also among the areas of agricultural devel- 
opment in Guyana. Guyana is a net importer of tobacco to the extent that the 
foreign exchange situation has resulted in a drop in the production of 
cigarettes. 


Cuba is assisting in the local tobacco industry and such assistance includes 
research into the best type of tobacco that could be easily grown in Guyana. 


More recently the local dairy industry received a boost through the bilateral 
co-operation between Guyana and Cuba. Some 300 head of cattle were shipped to 
Guyana along with a quantity of frozen semen for the artificial insemination 
programme. 


The cultural aspect of the Guyanese _ counterparts 
agreement is another attached to the Guyana Film 
significant area of Centre. ‘ 
development. There have 
been exchanges in the area Dance, .@ national pas— 
of the film industry. A time in both countries, is 
number of Cuban film another area of the bilateral 
personnel have visited co-operation package. 
Guyana to work in close Prominent Cuban dance 
collaboration with their teachers, including Cde 
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Osvaldo Lastra, have left 
their mark on-the Guyanese 
dancers attached to the 
Guyana School of Dance 
and the National Dance 
Company. - 

Quite significantly the 
Guyanese are introducing’ 
steelband to Cuba and 8 
team of Guyanese ‘panmen’ 
is in the sister Socialist state 


It is common knowledge 
that Guyanese are currently 
pursuing academic studies in 
Cuba. However, there are 
also Cuban students in 
Guyana pursuing studies in 
English at the University of' 
Guyana. And there are 
Cuban teachers in Guyana 
engaged in teaching Spanish. 
and other academic subjects 
to Guyanese. r. 

The proposal to establish 
8 Publishing House in 
Guyana is also a part of the 
Agreement signed between 
Guyana and Cuba. . 

’ The Publishing House, 
which will be operated by 
the Guyana National 'Ser- 
vice, will boost the 
production of text books 
and other necessary pieces 


of literature in this country. 


Discussions in relation to 


this project are still un- 
derway. 

In the fieid of sport, 
Guyana is_ introducing 
cricket to Cuba and the two 
nations regularly exchange 
boxing teams. In fact a 


Cuban team of boxers is’ 


currently in the country. 
Cuba has also assigned 
coaches for volleyball, 
boxing and basketball to 
Guyana. And at least one 
Guyanese athiete has 
benefited from pre-Olympic 
athletic training in Cuba. 


‘Prior to his departure 
tomorrow, Senor Malmierca 
will have discussed 
developments in most of the 
fore-mentioned areas as well 
as seek ‘to identify new 
areas of co-operation. 

The Foreign Ministry has 

arranged visits to some 
hinterland locations _in- 
cluding Karasabai, Manari 
and Kaieteur for the visiting 
‘Cuban de‘egation. 
’ Senor Malmierca is also 
scheduled to meet. the 
media in Guyana, tomorrow 
at the Nationa! Film Centre. 


Stress on South-South Talks 
Georgetown GUYANA CHRONICLE in English 12 Nov 84 p 5 


[Text] ECONOMIC relations between Guyana and Cuba have been cited by the for- 
eign ministers of the two countries as an example of the potentials of South- 
South co-operation. 


Guyana and Cuba currently co-operate in a number of areas and several new pro- 
jects are already in the Guyana-Cuba co-operation pipeline. 


In a joint communique issued over the week-end at the end of their official 
talks in Georgetown, Cde. Rashleigh Jackson and his Cuban counterpart, Cde. 
Isidoro Malmierca also emphasised the benefits which could accrue to develop- 
ing countries from South-South co-operation. 


In addition, they urged the maximisation of opportunities which exist for co- 
operation among developing countries, and commended the adoption of policies 
formulated to this end by the movement of Non-Aligned countries and the Group 
of 77. 


Both parties also pointed to the value in economic relationships with the 
socialist countries. 
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And, in their consideration of the deteriorating global economic situation, 
which is seriously affecting the development of their countries, Cdes. Jackson 
and Malmierca observed that the current crisis in the developed market econ- 
omies, has disastrous consequences for the developing nations: in particular 
the countries of Latin America and the Caribbean. 


"Among the worst features of this crisis, were high interest rates, growing 
conditionalities imposed by multilateral financial institutions--especially 
the IMF--protectionist measures in trade and the use of economic relations as 
a means of exerting political pressure...", they noted. 


These features, they pointed out, “combine to frustrate the developmental ef- 


forts of many Third World countries and to reduce them to economic stagnation 
and retrogression." 


Meanwhile, "in conformity with positions taken at the United Nations and else- 
where," they said they agreed to reinforce their campaign for "genuine negoti- 
ations" between the industrialised countries and the developing nations to 
secure a new International Economic Order. 


They said they were convinced that radical measures were needed to improve the 
current situation and they urged that these be agreed upon as quickly as 
possible. 


Stand on Central America 
Georgetown GUYANA CHRONICLE in English 12 Nov 84 pp l, 4 


[Text] THE Foreign Ministers of Guyana and Cuba have expressed "their full 
solidarity with Nicaragua" and have condemned all acts of interference in the 
internal affairs of that country. 


Their expressions of support and condemnation are contained in a joint com- 
munique issued Saturday at the end of their official talks in Georgetown. 


In their 12-page communique, the Ministers dealt at length with the problems 
of Latin America and the Caribbean and expressed their deep concern about "the 
increasing militarisation of the region." 


They "rejected manoeuvres designed to subvert the principles of independence, 
self-determination, sovereignty, territorial integrity and ideological 
pluralism"--principles which they stressed were indispensable to the security 
of Caribbean countries. 


In this regard, they condemned all forms of intervention in the area and 
renewed their call for the Caribbean to be declared a Zone of Peace, Co-opera- 
tion and Development. 


The complex problems of Central America, they noted, are “rooted in the deep- 
seated economic and social ills resulting from archaic structures in the 
societies." Lasting peace, they contended, could come only through a process 
of meaningful negotiations. 
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They also expressed their full support for the people of El Salvador in their 
legitimate assertion of their right to decide their destiny without outside 


interference. 


They said they were "especially concerned" about the continuing threats faced 
by the people of Nicaragua and by the real danger of a military intervention 
against the Sandinist revolution. 


The two Ministers noted with satisfaction, the work of the Contadora Group in 
a bid to find a negotiated and peaceful solution to the problems of Central 
America. The work of the Contadora Group, they also noted, has resulted in 
the promulgation of an act for peace and co-operation. 


And dealing with other matters of importance to the region, both parties 
"recognised the right of the people of Puerto Rico to self-determination and 
independence" and reaffirmed their support for all peoples in Latin America 
and the Caribbean now engaged in struggles against alien domination and 
exploitation. 


In addition, they "associated themselves fully with the aspirations of the 
government and people of Panama in seeking the strict implementation of the 
Carter-Torrijos Treaty" on the future of the Panama Canal and they urged that 
the situation with regard to the Falkland Islands be resolved in accordance 
with the relevant resolutions adopted by the United Nations. 


Support From Cuba 
Georgetown GUYANA CHRONICLE in English 12 Nov 84 p 8 


[Text] A Cuban delegation now in Guyana and headed by that country's Foreign 
Minister Isidoro Malmierca, has renewed Cuba's "full support" for Guyana's 
right "to have its territorial integrity respected and to pursue its own 
social, political, and economic development." 


According to a joint communique issued over the weekend by the Foreign Minis- 
ters of the two countries, Cde Rashleigh Jackson and his Cuban counterpart, 
Isidoro Malmierca, the Cuban delegation was briefed on recent developments in 
the controversy between Guyana and Venezuela--a controversy which has arisen 
as a result of the Venezuelan contention that the 1899 arbitral award was null 
and void. 


For its part, the communique said, the government of Guyana expressed its fra- 
ternal solidarity with the Republic of Cuba "in its heroic resistance against 
continuing attempts by the forces of imperialism to isolate the Cuban people 
and to thwart the success of their revolution”. 


In addition, the Guyana government voiced its support for the unconditional 
withdrawal of the US Naval Base at Guantanamo. 


Both delegations, the communique said, reiterated their condemnation of the 
invasion of Grenada and demanded the speedy withdrawal of all foreign forces 
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from the island. They also reaffirmed their support for the government and 
people of Belize in the defence of their sovereignty and territorial 
integrity. 


Malmierca on Third World Debt 
Georgetown GUYANA CHRONICLE in English 13 Nov 84 p 4 
[Article by Vanessa Cort] 


[Text] Cuban Foreign Minister Isidoro Malmierca Peoli has said that the for- 
eign debt of developing countries should be cancelled. 


At a press conference yesterday morning, the Cuban Foreign Minister discussed 
the burgeoning Third World indebtedness to the developed countries and the in- 
creasing inability of developing countries to repay these debts. 


Cde. Malmierca also reiterated his call for the expansion of South-South co- 


operation, which he said could be "instrumental" in correcting the present 
situation. 


He, however, remarked that South-South co-operation alone could not solve the 
problems of the developing world. 


Commenting on the huge sums of money spent by the developed countries on new 
weapons, the Foreign Minister argued that this money would be better used for 
development. 


He repeated Cuba's contention that "without peace there can be no develop- 
ment", underlining the necessity for the creation of a climate of peace 
throughout the world. 


Cde. Malmierca decried the developed world's current practice of selling obso- 
lete technology to developing countries and called for measures to facilitate 
the transfer of technology under "real conditions". 


Departure Remarks 
Georgetown GUYANA CHRONICLE in English 13 Nov 84 p 1 


[Text] CUBAN Foreign Minister, Isidoro Malmierca Peoli flew out of the coun- 
try yesterday midday after concluding five days of talks with his Guyanese 
counterpart, Cde. Rashleigh Jackson and other government officials. 


The talks centred around the strengthening of existing areas of co-operation 
between Guyana and Cuba and the establishment of links in other fields. 


At a press conference earlier in the day, at the Film Centre, the Cuban 
Foreign Minister announced that one such new area of co~operation will be in 
the field of artificial insemination of cattle and pigs. 
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He also referred to plans for the establishment of medical training facilities 
in Guyana, with Cuban assistance, noting that it was important for this coun- 
try to be able to train its own medical personnel. 


Agreement has also been reached on increasing the number of Guyanese studying 
in Cuba, he said. 


The Foreign Minister, who yesterday morning met with Caricom Secretary 
General, Roderick Rainford, (see pic on centre pages) announced his country's 


willingness to support Caricom integration efforts. 


In his address at the civic welcome on his arrival Cde. Malmierca dealt at 
length with the oneness of the Caribbean. 


Yesterday he observed that the possibility existed for relations to be estab- 
lished between Cuba and Caricom in several areas. 


Cuba, he felt, could make research information on a wide range of topics 
available to member countries through the integration movement. 


He earmarked, sugar production, health and education as three initial areas 
where Cuba's experience could be of benefit to Caricom States. 


The Foreign. Minister said Cuba and Guyana were prime examples of South-South 
co-operation at work. 


CSO: 3298/212 
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GUYANA 


INTERNATIONAL UNION OF STUDENTS GROUP ON LOCAL VISIT 
Georgetown MIRROR in English 11 Nov 84 p 4 


[Text] A delegation from the International Union of Students (IUS) is now on 
the Guyana leg of a Caribbean tour to promote the 12th World Festival of Youth 
and Students scheduled for summer next year in Moscow. The delegation is the 
guest of the Progressive Youth Organisation (PYO), the country's leading body 
of youth and students which is a member of the IUS Executive Committee. 


The delegation comprises the Bulgarian representative on the IUS, Vladimir 
Zlapinov; SWAPO representative Unoni Lujom; and the Panamanian born represen- 
tative of the Continental Organisation of Latin American Students (OCLAE) 
Ricardo Gonzales. They will be joined by two other persons, Abel Muniz of 
Puerto Rico and a representative of the African National Congress (ANC). 


The World Festival which will be held under its traditional theme ‘For Anti- 
Imperialist Solidarity, Peace and Friendship’ will focus attention on the 
Struggle of the peoples of Southern Africa against apartheid and for freedom 
and independence, hence the 1US-backed lobby of SWAPO and ANC. 


Since their arrival in the country on Wednesday last the foreign guests and 
young freedom fighters have had talks with the leadership of the PYO, PPP, and 
representatives of government authorities and the youth group, YSM. They are 
expected to promote support for the Festival among Church bodies and the youth 
section of trade unions. 


On Friday evening last, the guests held a public solidarity event at Freedom 
House, Georgetown in collaboration with the Committee for Solidarity with 
Southern Africa. Participating with them on a panel were PPP General Secre- 
tary Dr. Cheddi Jagan and Dr. Roger Luncheon of the Southern African Commit- 
tee. Tomorrow (Monday) they will address students at the University of Guyana 
before departing for Suriname. 


CSO: 3298/212 
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GUYANA 


DELAY IN SOVIET PLANE DELIVERY FORCES AIR SERVICE SHIFTS 

Georgetown CATHOLIC STANDARD in English 11 Nov 84 p 1 

[Text] THE Two Soviet Tupulov 154 jet aircraft that are being acquired to 
replace Guyana Airways’ Boeing 707 jet will not be ready for delivery by Dec. 
31, 1984, and the airline is making alternate arrangements to continue its New 


York run until the Soviet planes are ready, according to informed sources. 


The Boeing 707 will definitely not be allowed to fly into New York after Dec. 
31, because of its high noise level. 


According to unconfirmed reports, a Boeing 727 is to be leased from a U.S. 
firm. This aircraft is widely used by airlines. It is smaller than the 707 
and is made for shorter runs. 


Due to heavy demands for the Tupulov aircraft, the two purchased by GAC are 
not expected to be delivered for a number of months, the sources Say. 


On being approached by the Catholic Standard, GAC's General Manager Bob Dorn- 
ford said he had no information to give. 


GAC had at first considered buying the Boeing 707 it now leases from a US 
firm, and attaching a retrokit silencer to the engine. 


The purchase price was reported to be US$800,000: and the cost of adding the 
retrokit US$2m. 


Payment of the US$2,800,000: was reportedly to be made with bauxite, but the 
purchase was not made. 


Vice President Green and others then flew to Russia to discuss the purchase of 
the Tupulovs. 


After this visit it was understood that an agreement for the purchase had been 
reached. 


CSO: 3298/212 


75 














BURNHAM DRAWS LINE BETWEEN TRADE TIES, IDEOLOGY 


Georgetown NEW NATION in English 1l Nov 84 p 3 


GUYANA 


[Unsigned article from the pege "Analysis and Commentary": "Trade Transcends 
Ideology" ] 
[Text] INTERNATIONAL trade le that it will undermine the old 

the medium linking @ ‘order of trade. 

countries of the world. In re. 

fact, it is this trade that has t 


CSO: 


3298/213 


‘forms of trede—barter. 


Later, countertrade grew out 
of _this system and _meny 
western economists fear 
that this new trading pattem 
‘will become so dominant 
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As Leader of the People’s 
National Congress, Cde 
Forbes Bumhem, told a 
sitting of the General 
Council of the Party, the 
business transcends 
ideology. 





GUYANA 


GOVERNMENT WAGE HIKE IS CENTERPIECE OF LABOR UNION CONFERENCE 
TUC Wage Demands 
Georgetown OPEN WORD ix English 5 Nov 84 p l 


(Text} In a statement to the press issued last week, the TUC announced that 

it had submitted a letter of demands to the Minister of Finance calling for a 
minimum wage of $25 a day. The TUC has also proposed that ever 10% increase 

in prices be met by an automatic increase in the wage of 7.5%. 


The TUC press release made it clear that the $25 demand, far below its origin- 
al demands, "was forced upon us because of our declining and stagnating Gross 
Domestic Product. We just had to be reasonable." 


The TUC's first proposals called for a minimum wage of $1,357.78 per month. 
Two social surveys found that this is what a family of six with one wage 
earner would need in order to live just above the poverty line. According to 
the TUC President George Daniels, employees at the Carnegie School of Home 
Economics costed a low cost menu for a family of six and informed the TUC that 
the family would need $845.61 per month to buy food. After taking into con- 
sideration housing, clothing, transportation and other items, such as a mini- 
mum of leisure, the TUC arrived at the sum of $1,357.78. But bearing in mind 
the "poor performance of the eccnomy over the past four years" the workers 
organisation submitted the "reasonable" demand of $25. 


A meal allowance for workers who work 15 minutes beyond the beginning of the 
official lunch hour or 1 hour after the end of the official work day has also 
been demanded. if management cannot supply the meal and drink, it is proposed 
that they pay the worker $15 instead. The TUC release stated that is objec- 
tive is "to protect the workers’ right to leisure" and "to make overtime so 
expensive that management will be forced to raise employment levels". 


In his final remarks carried in the statement, President George Daniels said 
that "any trade union movement that does not see its role as that of defending 


the living standards of the workers is not trade no trade union movement at 
exi”. 


At the last meeting ex-organising secretary Minister Denny was advising the 
government side against his union brothers. 


The TUC and government wages talks continue today. 
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Decision on Interim Increase 


Georgetown GUYANA CHRONICLE in English 10 Nov 84 p 1 


[Text ] 


THE Finance Ministry last 
night released additional 
information about the im- 
pending wege adjustments 
announced Friday by 
President Forbes Bumham. 

in @ statement released to 
the media, the Ministry noted 
that in keeping with its 
original concerns aebout 
specially disadvantaged 
groups of workers. the 
government wil! correct some 
of the serious enomalies in 
the Public Service wages 
structure. 


"Some of these ad- 
justments involve substantial 
increases because of the 
extent to which the (specially 
disedvantaged) groups have 
fallen behind in relative 
terms”, the Ministry ex- 
plained. 

And, referring to workers in 
some categories whose Salary 
structures have already been 
rationalised, the Ministry 
explained that the extent of 
the adjustments to be 
received by those workers will 
depend on their new positions 
‘in the rationalised structures. 

“in other words, some 
wages will move by very large 
percentages, others will in- 
crease by as little as five per 
cent, whereas a few will not 
be affected”, the Ministry 
explained. 

The following is the text of 
the statement: 

"As a result of concern 
about the level of 
remuneration of workers in 
the Public Sector, Govern- 
ment made a decision to 
increase wages and salaries 
in 1984. Accordingly, the 
President indicated in May 
last that discussions with the 
T.U.C. had commenced and 
that peyment would be 
retroactive to January, 1984. 

"It was expected that these 
discussions would be finalised 
in early 1984. 

“The Government's initia! 
propos focused primery on 
the plight cf the disor. 
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vantaged categories of 
workers end the untidy 
Public Sector Wages 
Structure. The disadvantaged 
categories consist of those 
workers whose remuneration 
packets have falien behind as 
8 resuit of unbalanced wage 
adjustments in the past and 
changes in the relative im- 
portance of skills. 

“There was also an_ in- 
tention to link increased 
remuneration to increases in 
production and _ productivity. 
This was seen as a major 
means of helping to meet the 
cost of a higher wage bili. 

“However, following 
representations from and 
exchanges with the T.U.C. 
the Government accepted 
that among the various 
groups the first priority in 
terms of wage settlement 
should be assigned to workers 
in receipt of the minimum 
wage of $12,71 per day. 

“in his speech at the 
opening of the G.L.U.’s 16th 
Biennial Conference, the 
President indicated that the 
T.U.C. and the Government 
teams have not yet agreed on 
@ new minimum wage. On 
Friday the Comrade Prasident 
responded to this slow 
progress by spelling out a 
package of measures. 

“He indicated, without 
prejudice to the outcome of 
those discussions, that 
Government was prepared to 
raise the minimum wage from 
$12,71 to $15.10 per day or 
$360.00 per month. This 
proposal partly takes care of 
the T.U.C.’s primary concern, 
the plight of the lowest paid 
workers in the Public Sector. 

“The Comrade President, 
conscious of the skill drain 
caused by untidy salary 
structures and the damage 
that critical but dissatisfied 
workers can and have caused, 
said that the Governmert has 
also decided ‘to rationalise 
both Public Service and 
Guystac salary — structures. 





Some rationalisation has 
already been undertaken 
for: - 

(a) Senior Cuystac 
Maneoers. 

(b) Senior Persouncl in the 
Disciplined Services 

(c) Some Groups in the 
teaching profession, and a 
few others. 

“The extent of the ad- 
jusiments to be received by 
workers in the above 
categories, will obviously 
depend on their new positions 
in the rationalised structures. 
In other words, some wages 
will move by very large 
percentages, Others will  in- 
creese by as little as 5 per 


cent, whereas a few will not 


be affected. 

“in Guymine, Guysuco end: 
a few other Public Sector 
entities, salary differentials or 
wage relativities are generally 
fett to be appropriate. In these 

entities there will be an 
across the board increase for 
those in receipt of a wage 
above the new minimum, 
provided that the total wage 
bill of the entity is not in- 
creased by mors than 10 per 
cent. 

“ht should also be recalled 
that in some of these 
agencies, i.e. - Guymine, 
Education [Teachers], and the 
Disciplined Services, there has 
been an overall increase in 
their remuneration package 
since 1983 when the Public 
Sector minimum wage was 
last moved. 

“tn keeping with its original 
concerns about speciall 
disadvantaged groups oF 
workers the Government is to 
correct some of the serious 
anomalies in the Public 
Service Wages Structure. 
These groups are: — 

(a) Air traffic controllers and 
other critical Civil Aviation 
Staff. 

(b) 1.&.H.D. personnel, 
including Ships’ , Captains, 
Stevedores and others. 

(c) Medical personnel 
especially midwives, nurses 
and operating theatre 
tect.nicians. 
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(d) Certain categories of 
field workers in the 
agricultural sector, including 
those engaged in the 
protection of livestock. 

"Some of these = ad 
justments involve substantia! 
increases because of ‘the 
extent to which the groups 
have fallen behind in relative 
terms. 

"In recent times several 

commentators have pointed 
to the loss of skills in crucial 
areas such as Aijr Traffic 
Control. Many workers leave 
‘as soon as they are fully 
trained and thereby put greet 
strain on experienced as well 
as new staff and = safety 
Standards. 
“A similar situation exists in 
T.6.H.D. where there is 
difficulty in replacing and re- 
taining skilled ~workers_in- 
Cluding captains, sailors and 
welders in the shipyards. 

“Few people would travel 
on our ferries in such a 
trusting manner Hf they knew 
that a fully qualified Captain 
in charge of hundreds of 
thousands of dollars worth of 
equipzaent, and hundreds of 
lives, currently earns as fttie 
as $560.00 per month. 
Similarly, et present, fully 
trained Junior Doctors earn 
onty $850,000 per month. 

“it is obvious that the 
Government's package could 
not completely remedy the 
problem of inadequate 
remuneration. But bearing in 
mind the constraints on 
production, foreign assistance 
and borrowing the $80.million 
package is one that addresses 
both the need to raise in- 
comes and the _ country’s 
ability to finance the in- 
creases. 

“The retroactive payments 
which should begin no later 
than the 30th November will 
take account of the need to 
provide the greatest relief to 
the lowest income groups. 
This is to be achieved by 
meking the back: pay free of 
tax for those with current 
salaries of $600,00 a month or 
less 














Finance Ministry Statement 


Georgetown SUNDAY CHRONICLE in English 11] Now 84 pp 1, 8 


[Text ] 


THE minimum wage for 
public sector workers will 


Jenuary 1, this year as a 
result of the intervention 
of President Forbes 


wages talks between the 
Guyana Government and 
the Guyana Trades Union 


Congress. 


The new minimum daily 
wage will be $15,10 while the 
new monthly minimum will be 


3 


and grant~the nation’s 


workers the increased wages 


“was announced last night (to 
‘thunderous applause) by 
‘President Burnham in his 


discourse with delegates and 
invitees to the 16th Biennial 
Conference of Guyana’s 
oldest trade union, the 
Guyana Labour Union of 
which he is President General. 


President Burnham said he 
was prompted to intervene 
hecause of his concern about 
the “genuine pressure” on 
the nation’s workers and 
because of the ‘‘foot- 


‘dragging’ which has been 
affecting the Government- 
TUC wages talks. 


“Tt have been disturbed by 
the foot-dragging which has 
taken place... and | heve. 


tervene’’, Cde. Burnham 
explained to his large 
sudience. 

“‘My intervention”, he 
added, “takes into account 
the right of the TUC to 
bargain unfettered. But it is 
also the right of the people to 
have relief now.” - 

The special interim 
payment, he stressed, will be 
‘made “without prejudice” to 
the continuation of the 
iGovernment- TUC 
jnegotiations. 

The payout is expected to 
cost Government between 75 
and 80 million dollars and 
should start not later than 
November 30. In addition, the 
payments should be com- 
‘pleted by December 14 when 
the People’s’ National 


Congress maiks its 20th 


plained will cost the 
Government. pbout  %639 
million and which the 
Government cannot now 


In his speech last night, the 
President undertook to ensu’ 
that several basic consumer 
items are made more readi” 
available. Some items seza. 
by the Police, he added, will 
be put on sale at Government 
‘agencies. 


Foreign Observers at GLU Meet 


Bridgetown BARBADOS ADVOCATE in English 7 Nov 84 p 11 


[Text ] 


GEORGETOWN, 
Guyana, Tuesday, 
(CANA) — Bulgaria, 
China and Nacaragua 
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have indicated they will 
send observers to this 
weeks 16th biennial 
delegates congress of the 











Guyana Labour Union 
(GLU), headed by 
President Forbes Burn- 
ham, a union spokesman 
said. The meeting opens 
Friday. . 
The spokesman s€ai 
other ~ countries on the 
invitation list include 
Cuba, North Korea, 


Belgium and the Soviet 


Usten. 
Acting general 
Carvil Duncan 


said several Caribbeam 
trade union leaders 
would also at 


four-day 

ates ihe, main 
congress 
be to heighten the 
awareness of the union 
members about the 
—— cre which 
coun a Fe 
Mr. Duncan said. _ 
The Guyana economy 
has been in a Benen so 
for years -now, with 
foreign exchange’ scarce 
— a situation caused 
largely by a decline in 
earnings Md the key 
sectors, including bauxite 
sugar .and rice; the 


country’s main hard 
currency earners. 

More than 300 delegates 
and observers are ex- 
pected to attend the 
congress of the GLU, the 
first trade union to be 
formed in the Com- 
monwealth Caribbean, 
having been regis in 
1919 as the British 
Guyana Labour. Union. 


it has about 40 branches 
throughout the country 
and represents workers in 
-some 50 sectors of the 
‘economy. 


Burnham Speech to GLU 


Georgetown SUNDAY CHRONICLE in English 11 Nov 84 pp 1, 9 


[Article by Aubrey Arrindell} 


[Text ] 


Labour Union 
(GLU) Friday night. 

Such persons claiming to 
be trade unionists, ) 
Burnham contended, are 
against the ideals of Hubert 
Nathaniel Critchlow, the 
godfather of trade unionism 


“You can't admire Crit- 
chiow nor claim to be 
following in his footsteps if 
you are not interested in 
politics”, he stressed. Such a 
person “is to be deservedly 
rejected as 8 chariatan’”’, he 
added. 

Cde. Burnham is the 
President-General of the GLU. 
And, among those gathered 
at the large Sophia Con- 
vention Centre for the 
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opening session of the 
conference were government 
.ministers and other senior 
government functionaries, 
members of the diplomatic 
corps and representatives of 
several other trade unions. 
The President used the 


In taking to task the 
apolitical unionists, Cde. 
Bumham recalled that the 
Trades Union Congress (TUC) 
had come out in support of 
Guyana’s independence, and 
in elections since in- 
dependence, the TUC had 
@iso come out in support of 
the ruling People’s National 
Congress (PNC) party. “in 
doing so they have dec iered 
their political nature and 
purpose”, he pointed out. 

Cde. Burnham referred to 
the 1979 People’s New 
Constitution which provides 
for the role, rights and 
responsibilities of trade 
unions, and which points to 
the fact that trade unions 
constitute an integral part of 
things. 

But “these rights and 
duties can hardly be exercised 











and honoured, respectively, 


: multiplied ove: the years the 
unless you work against 8 


prices for local exports have 


manors of emg eer been falling. 

understanding of t And, refuting charges of 
world we live in, externally squandermania, Cde. Burn- 
and internally’, the President ham referred to the 
added. government's budgetary 


He noted that particular 


oblems relating to the spending on projects such as 
pr sor 


the Tapacuma and the MMA 


economic pressure to which Water Control Schemes as 
Guyana is subjected have evidence of government's 
been blamed on the govern- efforts to initiate develop- 
‘ment in office which has ment. 

also}«6bbeen = 6 «6accused 3s oof The PNC Government, Cde. 


, squanc . Burnham assured the work- 
He stressed, however, that force, will not, fike other 


“the trade union leadership, territories have been doing, 
the trade union movement continue to lay off public 
and trade unions know -- or sector employees. But, he 
ought to know — that many added, “two things must 


of our problems accrued follow immediately: We have 
from the way the international 


economy is organised and the 
so-called oil crisis and the 
attendant economic recession 
it brought about.” 

He noted, for example, that 
while prices for imports had 


to be resourceful enough to 
produce more, and we have 
to understand that production 
is now at 8 gestation period, 
during which period there are 
certain sacrifices we have to 
make.” 


McDavid Remarks 


Georgetown SUNDAY CHRONICLE in English 11 Nov 84 p 1 


[Text ] 


SENIOR Vice-President of 
the Guyana Labour. Union 
(GLU) , Cde Elvin McDavid 
said on Friday that the GLU 
must seek to‘”’demystify and 
disabuse” the minds.of those 


‘disposed to accepting the 


false thesis seeking to 
separate trade union activity 
from political praxis. 

In his welcome remarks to 
an audience which included 
President Forbes Bumham, 
senior party functionaries and 
government ministers and 
members of the diplomatic 
‘corps, Cde. McDavid 
declared: “From our point of 
view, there is a dialectical 
relationship between the 


two... after ali did not the 
PNC emerge from the womb 
of the trade union and 
working class movements?” 

The Senior Vice President 
of the GLU urged that this 
100th anniversary of Hubert 
Nathaniel Critchlow “must be 
the . starting point which 
‘defines a new era of trade 
unionism for the GLU” - 

He added: “lt must be 
characterised by positive 
militancy, @ clear cut 
ideological direction, a 
powerful organisational 
infrastructure, and above all, a 
vanguard position within the 
larger trade union 
movement.” 


Denny on Cooperation 


Georgetown SUNDAY CHRONICLE in English 11 Nov 84 p i 


[Text ] 


MINISTER of Manpower 
and Co-operatives, Kenneth 
Denny stressed yesterday 
that in order for national 
objectives to be achieved 
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there must be togetherness 
between management and the 
workers and that justice must 
be done to the working 


people. 








He also stressed thet for 
trade unions to make sny 
significant impact in Guyana 
they must ensure that their 
priorities are right and that 
they become involved in a 
true partnership with the 
state. 


Cde Denny was addressing 
the 16th Biennial Delegates 
Conference of the Guyana 
Labour Union (GLU) being 
held .at the Sophia Con- 
vention Centre. The con- 
ference was declared open 
Friday by President Forbes 
Burnham, who its also 
President General of the GLU. 

Examining the question of 
“Prospect of the Trade 
Unions in Guyana’, at 
yesterday's session Cde 
Denny appealed to the GLU 
which he described as the 
mother of Guyanese Trade 
Unionism to engage in 
planning so as to ensure that 


nm remained the mumber one 
union. To sustain this, he 
said, hard work was 
necessary. 


In the fifth session, this 
morning Acting General 
Secretary, Cde Carvil Duncen 
wil present his report. . This 
afternoon's main event wil 
be the presentation and 
discussion of the Treasurer's 
report. 


A number of motions and 
questions will be raised for 
discussion tomorrow moming 
while tomorrow afternoon, 
Cde Cari Greenidge, Minister 
of Finance will discuss the 
performance of the country’s 
economy and its effects on 
the workers. 


The ° conference is 
scheduled to end tomorrow 
evening and Cde Burnham is 
carded to deliver the closing 
remarks. 


GLU Leader's Remarks 


Georgetown GUYANA CHRONICLE in English 12 Nov 84 p 1 


[Text ] 


‘Credit Union ‘for GLU 


mitment to this venture. 
. He also recommended ‘that 
trades unions engage in 
economic activities, and 
encouraged the expansion of 
‘the women’s arm of the GLU. 
‘tn addition, he discussed the 
need for a lerger union 
“building and the necessity for 
the establishme:it of a 
production committee for 
workers’ participation in 
management. 

On the matter of economic 


Duncan said: "|! am inclined 
to believe that trade unions 
have a right to become in- 
‘volved in economic ventures.” 
He pointed to examples in 
other developed and 
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developing countries, where 
trade unions own hotels, 
recreational ord ond trade 


partic:petion. 
. He felt that workers should be 
‘aware of whet they had to 
produce, when it hed to be 
:produced and for what 
purpose they were to produce 
‘ht. 


+ “The workers must be the 
“deciding factor. They must 
feel a pert of the industry, 
“pecause they are in fact the 
rproducers of the materia 
,weeaith of the society,” he 
"declared. 


He argued that the present 
Jocation of the union building 
could not “satisfy the need of 
@ growing, progressive and 
dynamic organisation like 
, ours” and called for a larger 
building with more land 


‘space. 
‘' He noted the GLU’s 
awareness of its role during 
this period of the country’s 
transition and clarified the 














Union's position. “Our policy 
and philosophy hes never 
been confrontation. We 
always believe in consultation, 
in other words, participatory 
democracy. That should not 
be interpreted to mean that 
the Guyana Labour Union is 


Greenidge on Economy 


Georgetown GUYANA CHRONICLE in English 13 Nov 84 ppl, 4 


[Text ] 


FINANCE Minister Cari 


Cde Greenidge was ed 
dressing unionists on the final 
day of the Guyana Labour 
Urden's (LAR 16th Biennial 


-been short of target. 
Despite these adverse 
factors, the Minister told the 
‘conference, Government ‘has 
been maintaining social 
services and subsidies in a 
number of areas to help 
protect the standard of tiving 
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of Guyanese. 

He also warned that 
‘smuggling could prompt 
decisions to rationalise 
‘subsidies. 

He said in a country where 
‘tax-payers are called on to 


‘authorities, it is the workers 
‘who have to bear the ex- 


however, that- the true 


“benefits would be seen when 
ithis rise in production is 
accompanied by a rise in 


productivity. : 

Cde ‘Greenidge had earlier 
observed ‘that “it’s not a 
question of the govemment 
‘plucking’ out of the sky ad- 
ditional goods and services’. 
Rather, she “pointed out, the 
expenditure for consumption 
has to be realised through 
production. 





Hoyte at Closing 
Georgetown GUYANA CHRONICLE in English 13 Nov 84 pp l, 3 


[Text] THE 16th Biennial Conference of the Guyana Labour Union ended last 
night with Prime Minister Desmond Hoyte calling on the union to expand its 
influence and its membership and to organise itself to give service of high 
quality as it seeks to honour the memory of its founder, Hubert Nathaniel 
Critchlow. 


Cde. Hoyte delivered the charge to the delegates at the end of their four-day 
conference at the Sophia Convention Centre. He deputised for President Forbes 
Burnham. 


Cde. Hoyte called on the union to start decentralising its activities, and 
Start publishing a newsletter or journal to help educate its members. 


He also urged the GLU to embark on a programme of reorganisation which takes 
into account the need for the union to have at its disposal staff capable of 
dealing with the complexities of the modern industrial scene. 


In addition, he stressed the need for members of the GLU to be the ears and 
eyes of the revolution tc help protect the gains scored so far. 


Senior Vice-President of the union, Cde. Elvin McDavid, in brief remarks at 
the closing session, said the conference had been one of the union's best in 
several years. He noted that among resolutions passed at the conference was 
one for the reorganisation of the union, another calling for the naming of 
Hubert Nathaniel Critchlow as a National Hero and one expressing the union's 
appreciation for the President's intervention to ensure that workers are paid 
increased wages. 


More on Hoyte Address 
Georgetown GUYANA CHRONICLE in English 14 Nov 84 pp 1, 4-5 


[Text] INVOLVEMENT in politics, providing education and training for its 
members and becoming actively involved in national defence and in national 
development have been identified by Prime Minister Desmond Hoyte as major 
areas to be addressed by the Guyana Labour Union if it is to carry out the 
mandate established by the People's New Constitution and honour the memory of 
Hubert Nathaniel Critchlow. 


Cde. Hoyte, representing President Forbes Burnham, was delivering the Charge 
at the closing session of the four-day 16th Biennial Delegates Conference of 
the GLU, held at the Sophia Convention Centre Monday night. Cde Burnham is 
also President-General of the GLU. 


Repeating Cde Burnham's contention of last Friday that trade unionists must be 
involved in politics, Cde. Hoyte emphasised that trade unionists are expected 
to understand the domestic and international political environment in which 
they operate. 
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He also stressed the need for them to be aware of their country's foreign 
policy, and to understand, for instance, why it is important tor Guyana to 
promote the principles of non-alignment, to agitate for a New International 
Economic Order and to promote South-South co-operation. 


"It is this kind of knowledge which will enable the trade union leadership to 
give positive directions to its members and to exert more influence on the 
thinking of the working class and other people of this country," the Prime 
Minister explained. 


In relation to education and training, Cde Hoyte said that in cases where 
unions operate in economic areas that reflect fundamental changes--such as on 
the wharves where there has been a decline in the number of stevedores needed 
--the GLU has a responsibility to its membership “to retrain them so that they 
can acquire skills in other areas to earn a livelihood and to continue to con- 
tribute to the development of the nation." 


"This task of education I believe to be essential. It is one that trade 
unions cannot avoid if they are to have any credibility," Cde Hoyte stressed. 


And, in the area of national development, he said unions have a constitutional 
right and obligation to be involved in the development of the State. He urged 
delegates of the GLU to work on the preparation of a mission statement in 
which they will outline "with great clarity and purpose" how they propose "to 
discharge this mandate and to be involved in the economic sphere of our 
country." 


In terms of defence, Cde Hoyte stressed the need for vigilance at work places 
"to protect public assets, and to identify and neutralise the would-be sub- 
versives and saboteurs." 


Practical Measures 


In order to carry out its mandate effectively the GLU was called on to effect 
practical measures such as providing adequate physical facilities and to 
modernise its operation by boosting its staff with skilled personnel. 


In addition, policies and programmes must be implemented to provide for the 
membership, the kind of activities that help to develop "a wel! inded and 
well-informed worker who is able to contribute to the economic cultural 
life of our society." 


Finally, Cde Hoyte called for a decentralisation of the GLU which he said must 
take its services to the workers in the regions. 


The conference concluded with a number of resolutions which, among other 
things, expressed gratitude to the President for his intervention into the 
wages discussions which led to an interim relief for workers. Another motion 
set the stage for initiatives to be taken to correct the poor industrial cli- 
mate within some government corporations, while another requested that Hubert 


Nathaniel Critchlow, the godfather of trade unionism, be declared a National 
Hero. 


CSO: 3298/215 
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GUYANA 


TUC PREPARES FOR CONFERENCE, PRESSES WAGE DEMANDS 
Focus on New Executive 
Georgetown MIRROR in English 11 Nov 84 p 4 


[Text] The new Executive Council of the Guyana Trades Union Congress is mak- 
ing preparations to hold a Special Delegates Conference between November 1/7- 
18, 1984, to continue the unfinished business of the 3lst Annual Delegates 
Conference held between Sept. 25-30, 1984. 


Among the matters to be discussed at the Conference are the Report of the 
General Secretary. Joseph Pollydore presented to the 3lst Conference, the 
100-odd motions submitted by the various union affiliates and proposed amend- 
ments to the TUC Constitution. 


Observers have noted that there are significant differences between the new 
executive and the one previously elected. ‘The new executive is much more 
serious and businesslike in dealing with this workers' organisation’ said a 
keen observer of the labour scene. Last year, said the observer, when the TUC 
Conference was aborted by the manoeuvrings of the pro-government elements, no 
effort was made to reconvene a conference to discuss the vital issues listed 
on the agenda for deliberations. This time, however, the attitude is 


different with the present Executive being serious about expediting the TUC's 
business. 


From indications, there may be problems with the presentation of the Trea- 
surer's Report. It is understood that, up to press time, the former Treasurer 
had not handed over documents to the newly elected Treasurer N. K. Gopaul, 
General Secretary of the National Association of Agricultural Commercial and 
Industrial Employees’ Union. Delegates in the past had expressed the view 
that the finances of the TUC should be kept in order. 


The present leadership of the TUC is also keen on having certain other matters 
cleared up. For instance the rules governing the allocation of delegates to 
Conferences is to be looked at so that a union's representation reflects its 
actual strength. There are also moves to ascertain the correct membership of 
unions since there have been accusations that some unions, mostly those affil- 
iated to the ruling party, have deliberately registered a larger number of 
members than the actual, thus getting more delegates at the Annual Confer- 
ences. In this way, the ruling party was able to control the TUC. 
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However, the strength of the unions fighting for the democratisation of the 
trade union movement has grown considerably, and which strength was seen 
during the elections at the September Conference when the pro-government 
officials were pelted out of key positions. 





While the crucial issue of elections has been resolved, the upcoming Confer- 
ence is expected to see further clashes between pro-labour and pro-government 
forces. Especially in the deliberations around the motions which touch on 
matters relating to wages and salaries, food shortages, industrial relations, 
the NIS, human rights, political solution, the IMF cost of living, the 
economy, etc, heated debates are expected. One motion calls on the TUC to 
prevent Ministers of the government from sitting on the Executive Council. 
Labour Minister Kenneth Denny, who lost his position of Organising Secretary, 
and Agriculture Minister, M. Salahuddin, still sit on the Executive. 


While sentiments run high against government ministers being involved in the 
TUC (since at crucial times they are prone to defend the interest of their 
party rather than the working class) it is hard to predict the outcome of the 
voting on motions. The difficulty lies in the fact that unlike voting during 
elections which is done by secret ballot, voting on resolutions is done by the 
show of hands. 


Many of those who voted for the pro-labour forces during the elections came 
from the ranks of the PNC who are fed up with the way the ruling party has 

emasculated the trade union movement. Through fear, however, they may not 

want to vote openly against the PNC regime. 


Daniels Press Conference 
Georgetown GUYANA CHRONICLE in English 13 Nov 84 p 5 


{Text] PRESIDENT of the Guyana Trades Union Congress, George Daniels said 
yesterday that affiliates of the TUC had decided to continue negotiations with 
the Government over wages and salaries for public sector workers. 


He told a press conference at Critchlow Labour College that the decision was 
taken at a specially summoned meeting of the Executive Council. 


Daniels told the press conference that the TUC's wages and salaries demand 
totalled under $300 million. 


Speaking at the same press conference, TUC General Secretary Joseph Pollydore 
said he was happy that the Government had agreed to continue to meet with the 
TUC on the wages and salaries issue and he expressed the hope that the nego- 
tiations would be completed "in good time." 


In announcing the new interim minimum wage last Friday, President Forbes Burn- 
ham had stressed that it was being done "without prejudice" to the negotia- 
tions between the Government and the TUC, which are to continue. 
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In his address to the opening session of the Guyana Labour Union's 16th Bien- 
nial Conference last Friday, President Burnham had stressed that the payment 
of increased wages and salaries to public sector employees as a result of his 
intervention will be made “without prejudice" to the continuation of the 
Government-TUC negotiations. 


He said his intervention "takes into account the right of the TUC to bargain 
unfettered". He also stressed that it was the right of the nation's workers 
"to have relief now." 


CSO: 3298/215 











GUYANA 


PNC SCORED FOR IMPOSING CRISIS ON HELPLESS PUBLIC 
Georgetown CATHOLIC STANDARD in English 4 Nov 84 pp 2, 4 
[Editorial] 


[Text] IN ANY NATIONAL crisis it is vital that the people unit. The greater 
the crisis, the slimmer the possibility of one group, clique or party being 
able to cope. 


Guyana is in deep, prolonged and worsening crisis. The people rightly feel 
that they are not responsible for it. They have had not part in the decisions 
that caused it. 


They were at all times given minimum information of what was proposed or what 
was done on their behalf. 


The party which claims to be paramount, or its inner circle, has presumed to 
make all these decisions. 


It tells us what to eat, how to dress and what ideology we must embrace. It 
decides what projects we should undertake and how we should spend our scarce 
foreign resources. 


For 20 years this party has presided over the loss of much of what was good 
and beautiful in our country. 


It has hastened the departure of many of its best citizens who were made to 
feel they were not wanted. 


Yet the party takes no blame for its many obvious failures, such as the Glass 
Works. The fault is always with the world economic depression, the weather, 
the IMF or the Imperialists--never with the political directorate. 


The PNC needs to admit that it cannot 'go it alene'. Private organisations 
need to be enlisted and given scope for initiative. 


Businessmen, church groups, professional organisations and the trade unions 
could do so much to help if they were allowed to operate, free from party 
control. 
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The people lack food, drugs, medical care and a host of other necessities. 
They are sick of hearing that all that is needed is more production and "the 
re-education of their palates". 


Most urgent of all is the present water shortage. Due to aging water plants, 
collapsed wells and burnt out motors, the supply of potable water in town and 


country is grossly inadequate. 


The problem is compounded by the widespread breaking of mains by desperate 
people. 


Guywa's water tenders are no longer functioning and the GDR's 1,000 gal. 
tender is taken up in supplying the army. 


Funds, as a matter of priority, should be made available to icquire new water 
tenders or re-activate the old ones, to buy more pumps and motors and complete 
the work in progress on wells and water plants. 


At the same time, the help and co-operation of all private organisations 


CSO: 3298/215 


91 











GUYANA 


WATER CRISIS CONTINUES TO WORSEN ON NATIONAL SCALE 
Georgetown CATHOLIC STANDARD in English 4 Nov 84 pp l, 4 


[Text] THE LONG-STANDING ineffective functioning of the pure water system has 
now reached a crisis condition which is country-wide. 





Hardest hit by the lack of this basic service are residents of rural areas, 
many of whom have to walk great distances for a bucket of water. Many mains 
have been b: ,vekn by desperate residents. 


In some areas fire tenders have taken to providing water for a minimum sum as 
a humane service to those who can afford it. 


There is an immediate need for new pumps and motors. The present worn out 
equipment cannot take the stress of the frequent voltage fluctuations. 


Motors, as a result, are frequently burnt out and there is a shortage of wire 
to rewind them. 


Pipes and bolts and clamps to repair the broken mains are also in very short 
supply. 


In Georgetown, many residents who used to get water in their homes now have to 
have baths publicly in their yards. 


The city needs 25 million gals. of water per day, but only 16 million gals. 
are being provided. 


Residents of Georgetown now have less water than they ever had since 1956, 
when the treatment plant, built in 1951, was extended. 


Built to service a city of 1.5 sq. miles, the plant now has to service an area 
of 15 sq. miles. 


Problems encountered at the Shelter belt plant are numerous. 
Sand for the filters which removes the brown particles residents now find in 


their water has to be dredged from the Essequibo, and there are transportation 
difficulties. 
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Ten thousand gals. of sludge which used to be drained into the Sewerage system 
is now being emptied into the Vlissengen Road trench, as the Sewerage system 
is overloaded and effluent keeps seeping up into the streets in various parts 
of the city. 


In addition to the treatment plant there were seven wells. These, bored in 
the 60;s-70's, had a life expectancy of ten years. Only one is still in 


operation, and provides around one million gals. per day. 


A new well, funded by the Dutch govt has been bored but is not flowing. An 
old pump is expected to be put into this well. 


It is hoped that an additional two wells, funded by the FEC and by the NBS, 
will be bored. 


The NBS is donating $240,000:, but since this is in local currency and foreign 
input will be needed, it is not yet know how this project will fare. 


CSO: 3298/215 
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GUYANA 


BRIEFS 


BANK TAKEOVER--GEORGETOWN, Guyana, Tuesday, (CANA)--Depositors are rapidly 
withdrawing their money from the Royal Bank of Canada in Guyana as the Govern- 
ment prepares to take over the bank's local operations, banking officials re- 
ported today. An average of Guy$3 million is being withdrawn daily, the offi- 
cials said. Late last month the Government announced it had reached agreement 
with Royal on taking over the local operations, which the bank had considered 
closing. "There is no need for depositors to transfer funds because the 
management of the bank is in sound hands," Finance Minister Carl Greenidge 
remarked then, in an obvious move to stave off a run on deposits. '"'The roles 
governing the operations of the bank will continue and the quality of service, 
promptness of attention, care and so forth will be maintained," he added. 
Government officials said today the projected takeover date was November 30. 
All that is required now to formalise the takeover transaction was a $l stamp, 
the officials added. The Government said earlier it planned to "form a new 
entity" as soon as possible, with shares in the new company to be offered to 
staffers and others. According to the officials, the Guyana Government will 
not be paying for the bank's assets. [Text] [Bridgetown BARBADOS ADVOCATE in 
English 7 Nov 84 p 11] 








INTIMIDATION OF UNIONISTS--The PNC head office has been inviting trade union- 

ists to Sophia to attempt to put pressure on them on how to act in the new TUC 
executive. OPEN WORD understands that among those called in was veteran trade 
union expert Mr Joseph Pollydore. [Text] [Georgetown OPEN WORD in English 

5 Nov 84 p 3] 


VENEZUELAN ENVOY'S RETURN--NEWLY accredited Venezuelan Ambassador Enrique 
Peinado Barrios has said that because of the hospitality of the Guyanese 
people he regarded Guyana as his second home. This is the envoy's second tour 
of duty as ambassador in Guyana. The Ambassador said this at a welcome cere- 
mony on Saturday night which was organised by the Guyana Venezuelan Friendship 
Society. A cross-section of the community attended the function which was 
held at Independence House, Church Street, home of Attorney-at-Law Jainarine 
Singh, a top executive of the society. The ambassador also spoke about the 
improved relationship between Guyana and Venezuela. Ambassador Barrios 
pledged his support for the society. [Text] [Georgetown GUYANA CHRONICLE in 
English 5 Nov 84 p 8] 











BETTER CONDITIONS FOR TROOPS--CHIEF-OF-STAFF, Brigadier Norman G. McLean, 
addressing troops at observances to mark the 19th Anniversary of the Guyana 
Defence Force at Camp Stephenson, Timehri on Thursday, said that no stone will 
be left unturned to improve the soldiers' lot. In the address, which followed 
a five-event programme of military competitions and presentation of awards, 
the Chief of Staff underlined the need for better standards of discipline, 
increased all-round production and better service--with no excuses. The 
Brigadier said this anniversary can be viewed as a time for introspection to 
ascertain whether the army had qualified to be called a People's Army and has 
identified with and given service to the people of Guyana through faithful and 
conscientious service to the state in general and the various communities in 
particular. Noting that "we have achieved much despite the overwhelming 
odds," Brigadier McLean said: "Our best has not always been good enough. 
However, through your commitment, tolerance and discipline, we can prevail." 
[Text] [Georgetown SUNDAY CHRONICLE in English 4 Nov 84 p 16] 


STATUS OF SUGAR OUTPUT--SUGAR production has topped the 100 J00 mark with last 
week's production of 7 605 tons of sugar, or 79,2 per cent of the week's tar- 
get. The crop's total is now 103 390 tons, or 73,1 per cent of the targeted 
figure, as at last weekend. The year's production now stands at 208 551 tons. 
According to a Guysuco release, the sugar industry showed signs of recovery, 
but unfavourable weather coninued to affect the week's production, particular- 
ly at Skeldon and West Demerara. In addition to adverse weather conditions, 
the release stated, significant factory down-time was recorded at Uit-vlught/ 
Leonora Estate. Enmore scored its second Honour Roll placement for the cur- 
rent crop; with production, for the week, at 860 tons: 4,2 per cent above the 
target of 825 tons. Rose Hall, with 94 per cent of its individual weekly 
target gained Honourable Mention and Albion and Wales gained Creditable Per- 
formance ratings. [Text] ,Georgetown SUNDAY CHRONICLE in English 11 Nov 84 

p 3] 


CSO: 3298/216 
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MEXICO 


STATE OF MEXICO: PAN OCCUPIES SEVERAL TOWN HALLS 
17 Municipal Races Undecided 
Mexico City EL DIA in Spanish 28 Nov 84 "Metropoli" supplement p 5 


[Text] Toluca, Mexico, 27 November--The State Electoral Commission has not yet 
made a final decision on the results of the elections held on 11 November in 17 
of the 121 municipalities in which the process took place. 


Noteworthy among the 17 municipalities is that of Xonacatlan, where both the 
Institutional Revolutionary Party [PRI] and the Popular Socialist Party [PPS] 
showed evidence of a majority. PPS has concentrated all its efforts on this 
municipality, because failure there would not just be a mere defeat for it, but 
wouid also mean the loss of the only town hall that it heads at present. 


Moreover, the State Electoral Commission has not decided in the cases of Melchor 
Ocampo and Tenango del Aire either. In these town halls, PAN [National Action 
Party] and PSUM [Unified Socialist Party of Mexico] candidates, respectively, 
obtained evidence of a majority on Sunday, 18 November. 


Other municipalities wherein problems have arisen are those of Temascaltepec, 
Temascalcingo, San Martin de las Piramides, Tultepec, San Bartolo Morelos, Coco- 
titlan and San Antonio la Isla. . In most of them, PAN and PSUM claim victory, 
even though the evidence of a majority has already been given to the Institu- 
tional Revolutionary Party candidates. 


One case decided by the State Electoral Commission last night was that relating 
to the municipality of Toluca. The National Action Party had accused the PRI 
candidate, Agustin Gasca Pliego, of not being a resident, because his home is 
located in the San Carlos housing complex in the municipality of Metepec. 
However, Gasca Pliego proved a permanent domicile in Toluca, and thereby passed 
the test. 


To date, the State Electoral Commission has decided on 104 indisputable victories 
for the Institutional Revolutionary Party. The 17 unresolved cases must be 


decided during the next few days, becau: > the deadline is 12 December. 


In the capital of the state of Mexico, 9. demonstrations have been forthcoming 
from political groups opposed to the el ction results. 
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The current immobility is in sharp contrast to the great demonstrations held 
during the internal selection of PRI candidates. 


San Bartolo Morelos Seizure 
Mexico City EL DIA in Spanish 30 Nov 84 "Metropoli" supplement p 5 


[Text] Toluca, Mexico, 29 November--Gerardo Arellano Aguilar, representative 
of FAN in the state of Mexico, reported that about 2,000 PAN members seized 
the municipal palace in San Bartolo Morelos, in an act aimed at countering 
the government-oriented decisions of the State Electoral Commission. 


He said that the seizure of the palace took place at 2100 hours last night, 
stressing that it was all done by peaceful means, and that an inventory was 
taken of the municipal palace’s contents, which was signed by representatives 
of the government leadership in the state of Mexico. 


He claimed that this action had not been sponsored by PAN, but rather that the 
people made the determination in view of the State Electoral Commission's 
arbitrary decisions. 


The PAN representative to the State Electoral Commission reported that, inside 
this organization, there has been quick approval for the elections held on 11 
November in the municipalities. He claimed that, at the last session, the 
election results in 16 municipalities were approved in less than 16 minutes, 
without heeding the complaints from National Action. 


He held the director of government, Heberto Barrera, responsible for the 
seizure cf the San Bartolo Morelos palace, explaining that the population 
would not leave the buildings until recognition was achieved for the victory 
of PAN, represented in that municipality by Pablo Gomez. 


This is the first seizure of a municipal palace made since the 11 November 
elections. To date, the results in 17 town halls in the state of Mexico 
for legislatures are still being awaited, and apparently no problems will 
occur. 


Conflicts are anticipated in other municipalities, particularly Xonacatlan, 
where PPS and PRI have shown evidence of a majority. 


Occupation in Chimalhuacan 
Mexico City EXCELSIOR in Spanish 4 Dec 84 p 10-D 


[Text] Toluca, Mexico, 3 December--National Action will not leave the munici- 
pal palaces in Chimalhuacan and San Bartolo Morelos until election victories 
for it are acknowledged in those municipalities. The PAN state leader and 
federal deputy,Astolfo Vicencio Tovar, cautioned that the authorities must 
agree to this "so as to avoid violence in the two locations." 
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The State Electoral Commission (Tovar complained) is not heeding the emands 
of the 5,000 citizens who have taken over the municipal government buildings 
in Chimalhuacan since dawn on Saturday, and in San Bartolo since Wednesday. 


The PAN leader claimed that the State Electoral Commission is in collusion 
with PRI to take victories away from PAN. Meanwhile, the general secretary 
of government and head of that agency, Leopoldo Velasco Mercado, declared 
that, next week at the latest, the final results of the elections in munici- 
palities still unresolved, as in the two in which National Action is contest- 
ing, will be published. 


He said that 14 cases have now been "calmly analyzed," reiterating that "the 
possible victories of the opposition will be upheld.” He added: "The methods 
used to evaluate the municipal elections recently held make it possible to 
claim that the results will be honest and without favoritism for any party." 


Protest in San Martin 
Mexico City EXCELSIOR in Spanish 5 Dec 84 p 31-A 


[Text] San Martin de las Piramides, Mexico, 4 December--This morning, about 
400 members of the National Action Party occupied the municipal palace, in 
protest over the recount in the recent elections in which they claim there 
was fraud. 


The PAN members blocked access to the building and put up banners on the front 
reading: "We want no violence, away with PRI impositions, we ask for correction 
of the vote recount, and the ouster of mayor-elect Gerardo Martinez." 


Asto!fo Vicencio Tovar, PAN leader in the area, said that they would not leave 
the municipal headquarters until there is a correction of the decision on the 
recent elections; because Gerardo Martinez resorted to stealing ballots and 
duplicating votes in his favor. 


The workers inside the building were asked to leave it and immediately there- 
after the municipal palace doors were closed and only PAN members were allowed 
to enter. 


Forces from the state of Mexico's Public Security Directorate are guarding the 
streets of this locality and the vicinity of the municipal palace to prevent 
confrontations from occurring. 


In Chimalhuacan where, since last Saturday, about 200 persons identified as 
PAN members have taken over the municipal palace buildings, because they are 
of the opinion that "the voting was violated" on 11 November, the National 
Action Party reported that they would not leave the site until the victory 
which "we won at the polls" is made official. 


As one leader remarked, "The people witnessed the theft of ballot boxes in 


which the vote was in favor of PAN candidates. That is why they are on our 
side in the seizure of this municipal palace." 
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Salomon Miranda, one of the PAN representatives, explained: "There has been 
committed one of the most scandalous frauds in memory. And it was a decision 
of the population to seize the buildings until the victory that National Action 
won here is acknowledged for us." 


He said that PRI leaders had brazenly brought to this location residents from 
Nezahualcoyotl so that they might vote for PRI;"nevertheless, the vast majority 
of the people voted for the PAN colors, and the proof that they will not allow 
the great fraud to be carried out is that they have accompanied us here to 
protest over the robbery committed by the authorities on the State Electoral 
Commission upon awarding the victory to PRI." 


Salomon Miranda added that they are waiting for the government authorities to 
intervene, so that "we may be given the victory that we won; otherwise, we 
shall think that the democracy which is being preached so much here in the 
state has been assassinated." 


Antiprotest Measures 
Mexico City EXCELSIOR in Spanish 8 Dec 84 p 7-D 


[Text] Amecameca, Mexico, 7 December--The state's Public Security Directorate 
has announced that, in view of the fear that groups opposing the Institutional 
Revolutionary Party may violently seize the municipal palaces of Amecameca, 
Ayapango, Ixtapaluca and Cocotitlan, scores of police units provided with 
antiriot equipment have been deployed. 


Last night, in the municipalities of Cocotitlan and Amecameca, there was exten- 
sive police mobilization, after members of the National Action Party attempted 
to take over municipal buildings. The same thing occurred in Ayapango, but it 
was claimed that there it was the Revolutionary Workers Party which was protest- 
ing. 


Meanwhile, in Toluca, a group of PRI members was stationed outside the Govern- 
ment Palace to complain of the "aggression" to which they had been subjected by 
members of the Revolutionary Workers Party in Amecameca. 


Leading the demonstrators were Carmen Madariaga and Blas Quiroz, who accused 
the teacher, Carlos Carballar, and Jorge Ramos Pliego, the latter a former 
alternate deputy from PRI, as well as one of the precandidates for the muni- 
cipal presidency in that location, representing the same party, of undertaking 
a campaign of aggression because of not having won the nomination from the 
Institutional Revolutionary Party. 


They claimed that, before the elections, these individuals had joined members 
of PST and engaged in attacking and provoking their now political rivals. 


They added that, last Wednesday, a meeting had been planned with the potential 
municipal president, Alfonso Reyes, but that when it was beginning, Ramos 
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Pliego and Barballar arrived, accompanied by about 100 PST members armed with 
clubs, pipes and firearms, and proceeded to attack those gathered there. 
They claimed that at least about 20 persons were seriously injured. 


In conclusion, they said that they would attempt to have the Government 
Directorate intervene, so as to bring the situation under control; otherwise, 
"we shall respond to the aggression, something that we have not done thus 
i 


2909 
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NICARAGUA 


ARCHBISHOP ON CENSORSHIP, DISSENT, CLERGY IN GOVERNMENT 
Sao Paulo VEJA in Portuguese 7 Nov 84 pp 5, 6, 8 


{Interview with Miguel Obando y Bravo, Roman Catholic archbiship of Managua, in 
Rome, by correspondent Alessandro Porro: "Against Sandinism'; date of interview 
not given] 


[Text] About 1.5 million Nicaraguans were preparing this 

weekend to elect a president, a vice president and the 90 
members of the parliament that will govern the nation for 

the next 6 years. Since the Sandinist National Liberation 

Front (FSLN) assumed power in 1979, putting an end to 43 years 

of dictatorship by the Somoza family, this is the first time 

that the voters of Nicaragua are going to the polls. But the 
enthusiasm in that country of 2.9 million inhabitants is far 

from being overwhelming. The elections, which theoretically 
were to have legitimized those now in power and dampen the fears 
of opponents of the Sandinist revolution, especially in the 
United States, have become substantially bereft of significance 
since the major opposition parties, because of the lack of freedom 
to campaign effectively, refused to participate in the elections. 


The climate that prevails today in Nicaragua can be measured by 
the charges that are being made increasingly by one of the nation's 
most representative voices, Don Miguel Obando y Bravo, archbishop 
of Managua, the nation's capital. If not a follower, at least 

an ally at the time of the Sandinist struggle against the dic- 
tatorship of Anastasio Somoza, Don Miguel Obando y Bravo today 
makes serious accusations against the junta that he helped put 
in power. At age 58, he undoubtedly represents the strongest and 
most respected voice in opposition to the government. Although 
he insista upon the apolitical character of his assertions, his 
sermons in Managua as well as his statements cn trips abroad are 
increasingly filled with criticism cof the Sandinist regime, which 
has brought him, from the Managua authorities, accusations such 
as that he is “an agent provocateur in the service of American 
imperialism."’ Recently, on a trip to Rome, Miguel Obando y Bravo 
gave the following interview to the VEJA correspondent in the 
Italian capital: 
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Assisted Revolution As Mediator 


VEJA: During the regime of Anastasio Somoza, you were accused of being a communist 
disguised as a priest. Now, the Sandinist newspaper BARRICADA says that you are 
really the ambassador of the United States in Nicaragua. How do you explain this 
change? 


Don Miguel: If anything changed, it was not I. Unfortunately, what is happening 
in my country is very serious and very confused--the result is these attacks, these 
accusations that don't make any sense. A humorous government newspaper, LA SEMANA 
COMICA, has published a caricature of me at the side of a large photograph of 
President Ronald Reagan, in which, looking at the picture, I am singing “Me Muero 
por Estar Contigo."'* Moreover, the newspapers controlled by the government call me 
"Mike" instead of Miguel, insisting upon identifying me with the Americans. I have 
no way of responding to this in my country, where there is complete censorship. 

I don't feel offended, but rather saddened. These expressions are inspired by the 
same elements that authorized the booing at Pope John Paul II when he visited 
Managua. 


VEJA: According to the Sandinists, during a visit to the United States you are 
supposed to have solicited funds from American businessmen in order to form a non- 
violent anti-Sandinist movement. Is this true? 


Don Miguel: No, it is another lie. The things I say and do are seldom interpreted 
correctly. I don't think the problem is dishonesty, but rather faulty communica- 
tion. What really happened was that in May of this year I was in New York and 

I spent the night at the home of the city's archbishop, Cardinai John O'Connor, 

who had invited me. We talked about the situation in my country and, trying to 
explain the many problems we have, I told him that the children of my diocese 
didn't have rosaries or prayer books. So they gave me cash donations to buy these 
things. Note well: it had to do with rosaries and Bibles. We never talked about 
organized groups, nonviolent struggle or struggle of any kind. In the first place, 
it is not the job of the Catholic Church to overturn governments. In the second 
place, have you ever seen a government fall under the threat of rosaries and 
prayer books? 


VEJA: But weren't these some of the weapons that brought about the 1ownfall of 
Anastasio Somoza? The Sandinists themselves acknowledge that you collaborated 
actively to bring the dictatorship to an end. 


Don Miguel: To say that I personally or the church collaborated with the guerrilia 
movement is incorrect. I am and always was opposed to any form of violent strug- 
zle; I believe only in dialogue. During the revolution my role was limited--on 

two occasions--to that of mediator between the revolutionaries and the Somoza 
government. One time I accompanied a group of Sandinists to Cuba, having arranged 
an exit visa and a special aircraft for them, under extremely difficult condi- 
tions. Another time, also personally, I was able to conduct to safety in Panama 
the then guerrilla commander, Tomas Borge, who today is minister of the 
interior in the Sandinist junta that governs Nicaragua. 


*["I'm Dying To Be With You"] 
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Invasion Would Bring More Misery 


VEJA: Speaking of Minister Borge, he has been insisting recently that the 
Nicaraguan church is divided, with some priests on the side of the poor and others 
on the side of the rich. What side are you on? 


Don Miguel: I do not regret having saved Borge's life, risking my own also. I 
don't regret having helped him to escape to Panama. But I am flabbergasted at 

the ridiculous comments he has been making recently. Of course the church, with 
myseif in the lead, is on the side of the poor. How could it be otherwise in a 
country such as ours? And how could I take any other position; I, who was also 
born pocr, in the little town of Libertad, in the Chontales region? I have always 
lived with the poor, since my childhood; I ate bananas with the peasant farmers 
and for many years, as a priest and later as an auxiliary bishop, I rode horseback 
for 5 hours a day to get to isolated villages. How could I be only on the side of 
the rich? I do not engage in politics. I am a bishop of the Catholic Church who 
loves his country and who has done, and will do again, everything possible for 
Nicaragua to overcome the poverty--not only in the material sense--in which it is 
immersed. 


VEJA: Some members of the Nicaraguan Government say that through your dissident 
actions you end up working for the United States and the Somozist Right. 


Don Miguel: That's another absurdity. Until now, I repeat, the United States 

has only offered me money to buy rosaries. I am not working for the United States, 
but rather for Nicaragua. My country is not well, and it is not necessary to be 

a great physician to confirm its weakness. I am on the side of anyone who tries 

to help this patient recover, so it can can return to good health, full of 
vitality. 


VEJA: Do you feel that a possible invasion of Nicaragua by the United States, or 
by a joint Inter-American farce, as occurred in Grenada, would be the appropriate 
prescription for this patient? 


Don Miguel: My government has a lot to say about invasion, about attacks that were 
supposedly being organized against Nicaragua, by land and by sea. Commander Daniel 
Ortega (chief of the governing Sandinist junta) himself announced that the United 
States was getting ready to invade the country on 15 August. That was 3 months 
ago, and the Americans have not arrived yet. 


VEJA: Would you like them to arrive? 
Don Miguel: First and foremost, I think that President Ronald Reagan, having to 
cope with an election in his own country, is not in a position to land troops 


anywhere. It is ingenuous to think of such an eventuality at this time. 


VEJA: What about later? Do you think that if President Reagan is reelected he 
may make this decision? 


Don Miguel: Faced with a problem as serious as the invasion of my country, I am 
in no position to make a statement. Personally--and I stress "personally''--I am 


103 











against any action that is not democratic, peaceful and civic-minded. An invasion 
might even be able to solve some problems, but it would certainly bring more 
struggle, more bloodshed and more misery to Nicaragua. Undeniably, it would be 

a remedy even worse than the disease. 


VEJA: Is the church of Nicaragua united in this position against any possibility 
of invasion or foreign intervention? 


Don Miguel: I cannot speak on behalf of the whole church. Personally, as arch- 
bishop of Nicaragua, I don't like to think about this possibility. A position 
of the whole church would have to be issued by the conference of bishops after 
analyzing the problem with the aid of theologians, moralists and sociologists, 
but I consider such an eventuality quite improbable. 


VEJA: The Managua government constantly asserts that there are indications that 
plans for the invasion of Nicaragua may already be underway. 


Don Miguel: I have no proof of this. The proof that is furnished by the 
Nicaragua Government may even be exaggerated for political reasons, inasmuch as 
we shall be holding elections on 4 November. I am not saying that the Sandinist 
government needs to spread the threat of a foreign invasion in order to win. 

Even LIL, who do not engage in politics, know that the Sandinists do not need that 
in order to retain power. With the decision of several parties not to participate 
in the elections, and lacking a minimum of freedom of expression, the Sandinist 
party need not have the slightest fear of losing the elections. But erecting the 
scarecrow of an invasion can always be useful in some way. For example, it can be 
used to justify the lack of any constitutional guarantee and to make censorship 
and repression tougher ard tougher. 


Even Pope Censored 


VEJA: Is it this situation that led you to assert recently in Germany that the 
Sandinists are worse than the Somozists? 


Don Miguel: That is not exactly what I said. Once again it must have been a mis- 
understanding of language. They asked me what was the differen.e between Somoza 
and the Sandinists and I replied that, despite everything, in the time of Somoza 
there was freedom of expression, except during the last days, just before the 
definitive fall of the government. During the Somoza government there were two 
television channels, one belonging to the government and the other to private 
enterprise. Through the latter it was possible to present charges in favor of 
the poor, those who were arrested unjustly and those who were tortured. There 
were radio stations, some belonging to the government and others more or less 
free. Today, we still have two television channels, but they both belong to the 
government, which does not permit any type of accusation and rejects the most 
humble criticism. We now have a Catholic radio station, the gift of a group of 
German friends, but it might as well be nonexistent: everything must be submitted 
to advance censorship, which generally prohibits everything. Even the words of 
the pope. 


VEJA: Doesn't the Vatican protest when the pope is censored? 
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Don Miguel: This happened 2 years ago, when the censor's office forbade the read- 
ing over the radio of a letter the pope had sent to the bishops of Nicaragua. 
When the conference of bishops protested vigorously, permission was granted to 
broadcast the message, but we were forced to also read a communique from the gov- 
ernment in which it was asserted that the document had been forbidden at first 
because its contents would only be used to disunite the Nicaraguan people. I as- 
sure you that in the time of Somoza this did not happen. Just as there was not 
so frequent an expulsion of foreign clergymen simply because they were working 
with the poor. Ten clergymen of various nationalities were expelled recently, and 
given a deadline of only 10 hours in which to leave the country, solely because 
in their evangelizing efforts in Manimbo, the poorest neighborhood of Managua, 
they did not concern themselves with also disseminating Marxist ideas as desired 
by the government. The climate of repression is certainly more severe, even more 
hysterical, than in the time of Somoza. I explained this situation in Germany, 
but I never went so far as to say that the previous government was better than 
the current one. If anyone drew these conclusions, I--who do not engage in poli- 
tics, and wouldn't even know how--am not able to prevent him. 


No Split in Our Church 


VEJA: You are accustomed to saying that your criticism of the Sandinists is apo- 
litical, but the opposition considers you an important leader. What is the ex- 
planation for this contradiction? 


Don Miguel: My opposition is against injustice, against violation of human rights. 
This violation took place, for example, last July, when the 10 clergymen were ex- 
pelled from Nicaragua, on the grounds that they were preaching against the govern- 
ment. Our efforts are directed toward preserving the sanctity of the church and 
preventing intrusion by the government. I am only defending the church and the 
good of the people. 


VEJA: When did your misunderstardings with the Sandinists begin? 


Don Miguel: The first months were a period of great harmony. I even wrote two 
letters praising the literacy program the government began shortly after the fall 
of Somoza. The method chosen was that of the great Brazilian teacher Paulo Freire. 
But less than 2 years later the climate of harmony was disappearing. First there 
was a brutal action by Sandinist forces against the villages of the Misquito Indi- 
ans, who were living in the same area where the first groups of anti-Sandinist 
resistance were operating. Our protest, in addition to not being heeded by the 
government, was considered meddling by the Catholic Church in the nation's polit- 
ical and military affairs. Last year another crisis point arose, which still 
remains. The Bishops Conference of Nicaragua distributed a pastoral letter 
justifying the decision of thousands of young men not to enroll in the required 
military service, due to the special circumstances existing in Nicaragua. These 
young men claimed the right of conscientious objection to going to war. How is 

it possible to force a young man to participate in a civil war, against his own 
brothers? This document, which the government insists upon calling the "Obando 

y Bravo letter," pretending to be unaware that it was written and signed by all 
the Nicaraguan bishops, was followed by another, a few months later, that the 

same bishops conference made public on Easter Sunday. This time it was requested 
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that the government open a dialogue with its adversaries, armed or unarmed, so that 
the nation would not continue tearing itself apart in an unending struggle. The 
reply of the Sandinist government was very harsh: “We will have a dialogue with 
the rebel bands only through the mouth of a machinegun."' Despite this, the church 
still insists upon dialogue: it is the only solution, with the condition that 

no time be lost. 


VEJA: Is this the position of the entire Nicaraguan church? 


Don Miguel: Yes; when facing the prospect of more war and more death, there are 
no divisions in our church. Unless you have in mind those few priests in an am- 
biguous situation that participate in the Sandinist government. But there are 
only four of them: Miguel D'Escoto, minister of foreign relations; Fernando 
Cardenal, minister of education; Ernesto Cardenal, minister of culture; and Edgard 
Parrales, Nicaraguan ambassador to the Organization of American States. They are 
under the threat of Canon 285 of the new Code of Canonical Law, published in 
November of last year, which prohibits clergymen from taking public offices that 
imply participation in or exercise of power. 


VEJA: What is the current situation of these priests in respect to the church? 


Don Miguel: They are certainly in a position of disobedience. The bishops con- 
ference had set a deadline of last 15 August for them to resign from the positions 
they hold, but all of them are still working for the government. Until now the 
church has been very'patient, for several reasons. In the first place, as each 

of the priests belongs to a different order, it is difficult to reach decisions 
that can be carried out at the same time and with the same rigor. Beyond this, 
there is always the hope that the four will realize their error and leave their 
government posts. It may be that the government will decide to return the priests 
to the church after the elections. As far as I know, the Holy See is determined 
that Canon 285 be respected. It is certainly a thorny question, as is also that 
of the so-called liberation theology. 


Sandinism Sinnsd Through Haste 
VEJA: Why do you not accept liberation theology? 


Don Miguel: It is not a question here of accepting or not a given philosophy. 

The danger is in the ambiguity that it can create. We all know that the so-called 
liberation theology is permeated with good intentions, which were shown in the 
papal document published recently. But there is also a great concern: we cannot 
apply, in the effort to help the poor, methods that automatically lead to class 
struggle, excluding from divine grace those who are not poor. With such a criter- 
ion, one arrives at a form of social discrimination as terrible as is racism. 


VEJA: Do you have hopes that the situation in Nicaragua will improve? 


Don Miguel: Only if the Sandinist regime accepts the advice of a friend above any 
suspicion, as is Fidel Castro. When the Cuban leader visited Managua, he left the 
following message for his great comrade Daniel Ortega: ''Slowly, friends, slowly. 
Don't be in a hurry, as running is not always the most important thing. What counts 
is to have a good beginning; the rest comes later.'' I now ask myself: If until 
now Commander Ortega has not known how to heed the advice of Fidel, who will be 
able to convince him that the speed at which he is running the motor of power in 
Nicaragua is out of sync? 
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NICARAGUA 


SEVEN-DAY WORK WEEK CALLED ONLY MEANS TO DEVELOPMENT 
Managua BARRICADA in Spanish 20 Nov 84 p 7 


[Excerpts from the speech by Commander Victor Tirado at the Second 
Carlos Fonseca Economics Seminar] 


[Text] We have two very important economic axes: agriculture and 
industry. For many years we will have to continue relying on a farm- 
based economy, which means exporting cotton, coffee, meat and sugar. 
This is our economic outlook; this is what the country's economic 
development is based on. It means that agriculture is going to continue 
fueling industry, that the prospects for industrial development are 
going to depend on our farms. 


The priority of our economic actions as a whole is to meet the social 
and political needs of our revolution by striving even harder. When 
we say political and social needs, however, it does not mean that 

we are putting aside production. Our main efforts must be focused 

on consolidating production. This is the hub of our economy. But 
production is linked to a series of factors that could create serious 
problems for us if we fail to take them into account or interpret 
them correctly. I am going to point out two major elements to you. 


1) A wage policy commensurate with our needs, a wage policy that 

does more than fulfill the working class's longstanding grievances. 
Wages must be linked to productivity. Wages cannot be divorced from 
society's problems. People here often claim that wages are what 

is going to meet our needs or generate abundance. That is not true; 
it does not resolve the workers’ problems. What does help to resolve 
problems is higher productivity. We must take this very much into 
account. 


2) We insist that agricultural workers, and it can be extended to 
factory workers, that they must work on Saturdays and Sundays in 
order to bring the country out of backwardness. They must work; 
there is no other way. However, it would seem that there is an un- 
willingness to work and in that way we will never emerge from under- 
development. No developed country emerged from backwardness without 
working. What we are building is for the future; it must remain 
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clear that the ones who are going to enjoy our achievements are the 
future generations. It is for this reason that the task of working 
on Saturdays and Sundays should be a rule, product of urban and agri- 
cultural workers' consciousness, workers who are aware of the need 

to bring the country out of backwardness. 


We are once again looking at the threat of direct intervention by 
the United States. We ask ourselves how many times we have faced 
this situation. We have honestly lost count. There are those who 
say that we have claimed an invasion was coming countless times and 
since it has not happened, the threat is fiction, an invention of 
ours. 


But we have never spoken about an invasion just to hear ourselves 
talk, nor have we used it as a propaganda ploy. The facts speak 
for themselves. It has been high-level officials from the State 
Department, the Pentagon and the White House who have said again 
and again that an invasion of Nicaragua could not be ruled out. 


It is they who have said that "they will not tolerate," "they will 
not accept" and that "they are concerned" about what Nicaragua is 
doing in self-defense pursuant to its right to arm itself so that 

we are not taken by surprise as happened in Grenada or Chile. Our 
revolution, our country has a legitimate right to acquire whatever 
type of weapons it needs to defend itself. This is fully in keeping 
with the provisions of international law. 


Under international law and in particular under the definition that 
the United Nations came out with in 1974, the actions of the United 
States of America, in training, organizing, financing and sending out 
mercenary gangs in northern and southern Costa Rica and Honduras, 
constitute acts of aggression and an international crime. 


But we say to the Americans, who want to dust off the Monroe Doctrine, 
that we Sandinists, our revolution, and I would not be exaggerating 
if I said Latin Americans as well, we set up the Doctrine of Sandino 
against their Monroe Doctrine. We do so because it is a nationalist, 
Latin American, anti-imperialist doctrine. We can even assert that 
the Monroe Doctrine is not in keeping with the interests of the great 
American people and that Sandino's Doctrine does square with the 
genuine interests of the workers, of the blacks, of the Hispanics, 

of the minorities and of the hardworking masses of the United States. 


Sandino did not advocate conquest; he advocated self-determination 

for our nations, as well as nonintervention and respect for the 
sovereignty of our countries. We are simple nations but we cannot 

be encompassed by the Monroe Doctrine nor do we fit in with the warlike, 
aggressive diplomacy that the recently reelected Reagan is practicing 
against our peoples with the backing of his regional puppets and 

the mercenaries that the CIA is sponsoring and directing. 
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Sandino taught us to respect sovereignty “with weapons in hand" when 
there was no other choice. What else can we do now? Without weapons 
there would be neither sovereignty nor a homeland here. We would 

be like the Hondurans or the people in Grenada. Nicaragua has already 
been under Yankee domination, and precisely because we know what 

that is like, we do not want it. 


The Sandinist Revolution shook the foundations of this country, and 

we entered a new stage. We want to forge our own destiny, make decisions 
for ourselves and coexist peacefully with the United States, with 

our neighbors, with everyone, in the sphere of the economy and production. 
We ask only that we be respected, that we be allowed to manage our 

own affairs, that there be peace so that we can rebuild this country. 

This is the Sandino Doctrine. In addition to the Sandino Doctrine 

we have a way of resolving problems, and thus any aggressive doctrine 

that emerges in the world under the direction or auspices of the 

United States will always be defeated by the Sandino Doctrine. 


We have proposed harvesting our entire coffee and cotton crop 

with the available manpower. And how can we do that? By redoubling 
our efforts during these times of aggression, by redoubling our production 
efforts. We must put out greater efforts to win this battle over 
imperialism in the economic and military sphere. Greater efforts 
mean first of all adhering to work discipline and secondly, higher 
output. If we can make up for the manpower shortage by higher worker 
productivity, then we will be winning the battle over imperialism. 

If it so happens that there is a manpower shortage in some export 
line, I invite those of you at factories with 150, 300 or more worker 
comrades, to send a group to help in the cutting, while those of 

you who remain back at the factories perform the work of those who 
have left. This is called "defense and production."' Furthermore, 
the work is not going to harm you; rather, it will exalt you. 
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NICARAGUA 


INCREASED TRADE WITH ALGERIA INCLUDES OIL 
PA042327 Havana International Service in Spanish 0000 GMT 4 ‘Dec 84 
[Report by Julio Hernandez, PRENSA LATINA correspondent in Algiers--recorded] 


[Text] Algeria will supply oil to Nicaragua during 1985 as part of a commer- 
cial protocol signed by the two countries in Algiers. In turn, the Algerian 
market will receive coffee, sugar, and cotton from Nicaragua. There is also 
the possibility that this bilateral trade will expand to other products in a 
future program. 


This commercial protocol is within the framework of a rapproachement of the 
political and economic ties the two countries have maintained for several 
years and which are characterized by a frequent exchange of top level visits. 
Although the volume of the exchange prescribed in the document was not dis- 
closed, Algerian Abdelaziz Khellef and Nicaraguan Foreign Trade Minister 
Alejandro Martinez Cuencas said that they were optimistic regarding the future 
of these ties. 


The talks between the two ministers have laid the groundwork and will be the 
starting point for greater cooperation. An Algerian trade delegation will go 
to Managua scon to check the possibility of importing [as heard] frozen meat 
and other products firsthand. Undoubtedly, this commercial agreement is very 
important at this time for Nicaragua, which is the target of a true military 
and economic blockade by the U.S. administration. 


Martinez Cuenca praised the solidaristic attitude of Algeria, which is in line 


with the positions maintained by this north African country at international 
forums in support of the peoples who struggle for peace and progress. 
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NICARAGUA 


BRIEFS 


CASUALTY, DISPLACEMENT STATISTICS--Reynaldo Antonio Tefel, Nicaraguan social 
security minister and FSLN deputy in the constituent assembly, has told the 
press that in the last 4 years approximately 7,000 people have been killed 

by the counterrevolution and approximately 143,000 peasants and Indians have 
ween displaced due to the aggression coming from neighboring countries. Tefel 
added that there are more than 6,000 orphans in Nicaragua, 170 teachers have 
been killed, and a large number of schools have been forced to close due to 
the counterrevolutionary aggression. The Nicaraguan social security minister 
pointed out that a similar situation occurs in the public health sector. 
[Text] [Havana International Service in Spanish 1800 GMT 4 Dec 84 PA] 
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PERU 


GOVERNMENT RedJeCTS JAPAN'S FINANCING CONDITIONS 
Lima LL COMERCIO in Spanish 17 Nov 84 p A-1 


[Text] The government did not accept Japan's conditions to 
finance Cerro Verde I1 and concluded the negotiations with that 
country, choosing two moderate investment projects, which will 
not involve Japanese participation. 


The new plans include coordination between the Cerro Verde, 
Arequipa, Tintaya and Cuzco projects to insure the continuity of 
the first'’s operation. 


The Ministry of Energy and Mines explained that the Japanese 
Marubeni-Mitsui consortium changed its position substantially 
about the conditions which had been negotiated originally with 
MINEROPERU {Peruvian state Mining | tnterprise/ for « loan of 130 
million dollars intended for Cerro Verde ll. 


Use of Copper Sulphate 


That ministry indicated the new conditions are unacceptable for 
the Peruvian government, which decided to termininate negotiations 
with the above mentioncd group. 


Une of the projects which will be undertaken, when the policy in 
this field has changed, is the use as a raw material of copper 
sulphate, which will be produced in Tintaya, beginning in 1986, 
to insure the use of the Cerro Verde Copper hefining: Plant. 


The second project envisages the mining of the high grade sul- 
phurs of Cerro Verde at a rate of 5,000 metric tons daily, to 
insure the continuity of mining operations. 


According to the Ministry of nergy and Mines, the utilization 

of the raw material from Tintaya for Cerro Verde has great eceo- 
nomic advantages since the infrastructure built for the operation 
of the Tintaya mine and sulphuric acid available from the zine 
refinery in Cajamarquilla will be used. 
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An #conomic Base will be Created 


The two projects which will be carried out between 1985 and 1986, 
assume investments which constitute only 20 percent of the cost 
of the original project, for whose financing it will be possible 
to use the lines of credit which MINEROPERU already has arranged, 
without increasing the Peruvian foreign debt. 


Both projects will allow the production of 75,000 metric tons of 
concentrate and 15,000 metric tons of copper cathodes yearly. 
Likewise they will create an economic, commercial and technologi- 
cal base between Tintaya-Cerro Verde-Cajamarquilla for the use 

of the infrastructure, investments and natural resources existing 
in the three areas. 
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PERU 


HEAD OF CIVIL GUARD KELIEVED, UNDER FISCAL INVESTIGATION 
Lima EL COMERCIO in Spanish 21 Nov 84 p A-4 


[Text/ The chairman of the senate, Manuel Ulloa Elias, announced 
last night in the plenary meeting of this chamber that General 
Juan Balaguer Morales has been relieved of his post of director 
general of the Civil Guard to facilitate investigations about an 
alleged misuse of funds allotted to this organization. 


He indicated this when the socialist senator, Enrique Bernales, 
made a motion intended to request from the Ministry of the 
Interior,the General Auditor's Office of the republic and the 
Superintendency of Banking and Insurance a detailed report about 
this well known case. 


The leader of the senate, Ulloa Elias, said that the executive 
committee, in accordance with its powers, requested and received 
last night itself the report of the auditor's office on the case; 
it has been sent to the justice committee. On the request of 

the chairman of this committee, it also went to the constitutional 
committee. Both will provide reports about the case to be dis- 
cussed in that legislative branch. 


Percovich Makes a Statement 
President Fernando Belaunde met with the minister of the interior 


and he has already taken the measures which the law authorizes 
him to settle the case of the chief of the Civil Guard, General 


Juan Balaguer Morales. 
Percovich Roca, reported yesterday. 


Later he explained that once responsibility is determined, the 
procedure which fits the case has to be ascertained. 
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Balaguer Morales reportedly is connected with a supposed embez- 
zlement of Civil Guard funds amounting to several million soles, 
through the deposit for a fixed term, in mutual and financial 
funds, of money appropriated for the construction of police sta- 
tions, 


Percovich Roca pointed out that all state funds, coming from the 
public treasury, must be kept in the National Bank, so that any 
investment not authorized and unless allowed by law, is of a 
questionable nature. 


He indicated afterwards, that anticipating his retirement from 
the Interior post and in connection with the change of the minis- 
try's inspector general, last September he requested the inter- 
vention of the auditor's office to examine the status of the 
management of the sector's funds. 


He explained that this indicates, once more, the government's 
concern that public funds be managed properly and within legal 
limitations. 


8490 
CSO: 3348/167 


115 














PERU 


PACTS SIGNED WITH FRG FOR TECHNICAL, FINANCIAL COOPERATION 
Lima EL COMERCIO in Spanish 23 Nov 84 p A-5 


[Text] Technical and financial cooperation agreements totaling more than 63 
million marks ($21.5 million) were signed at the Foreign Ministry yesterday by 
the Peruvian Government and the FRG. They are aimed at developing agriculture 
in different parts of the country, training technicians in hospital maintenance 
and advising on promotion of Peruvian nontraditional exports. 


The agreements were signed in the Treaty Room of the Foreign Ministry by the 
minister of foreign relations, Dr Luis Percovich, and the German ambassador, 
Hans-Joachim Hille. 


The financial cooperation agreement is for the rehabilitation of small irriga- 
tion systems in the Cuzco region and consolidation of the Jequetepeque irriga- 
tion project as well as improvement of agrarian infrastructure and production 
in the Oxapampa region. 


The technical assistance agreement is directed at the irrigation program in 
the southern Andean zone and covers the construction of six intakes with their 
respective channeling systems. 


It also includes training technicians in hospital maintenance which is done in 
Chimbcte and the promotion of nontraditional exports through FOPEX [expansion 
unknown], especially aimed at the European market with emphasis on the FRG. 


It also extends the Rural Food Project in La Libertad for 3 years, favoring 
rural production and food self-sufficiency in that region. 


After signing, Minister Percovich and Ambassador Hille pointed out the impor- 


tance of these agreements, emphasizing that they are part of the traditional 
ties of friendship and cooperation that unite the two countries. 
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PERU 


BR EKES 


BARRANT“S SCHEDULES KIDNEY THERAPY--Bonn 20 (Fi)--the mayor of 
Lima, Alfonso Barrantes Lingan, is returning tomorrow on Wednes-— 
day to Peru, but he will go back to the FRG in a few weeks for 
modern medical treatment, as he told E¥®H% today in Bonn. His 
x-ray in the Malteser Hospital Clinic in Bonn indicated, 
Barrantes pointed out, that his left kidney has more stones than 
was expected. Dr Albrecht confirmed, the mayor explained, that 
it is possible to use the Litroster method in his case, which 
uses ultrasound to dissolve kidney stones. Since the treatment 
requires about 3 weeks, it is quite possible that the IU /United 
Left/ candidate for the presidency of Peru will spend Christmas 
in a clinic in the PRG, /Text/ /Lima “L COMERCIO in Spanish 

21 Nov 84 p A-1/ 8490 
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